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; snail 20 CENTS 
FACE TO FACE—Off on a tangent to the left of the White House, 

the Chamber of Commerce building (beside the thermométer) 
still echoes with resolutions that put the C. of C. hard - 


. . “. rs 
right in its opposition to Administration “‘reform’’ policies.” , > ; 
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UBC's Own Inquising Reportec 


“Consumers use as much Molle Shaving Cream in July and 
August as they do in January and February or any other 
month of the year. Furthermore, our experience with sum 
mer broadcasting on three other accounts has demonstrated 
that the listening audience is not materially reduced during 
the summer months. 
Given a product that has 
all year ‘round consump- 
tion, a copy story that 





Question : 


What important factors influenced your decision 


fo use NBC. broadcast advertising again during 


the summer of 1935? 


sells the coods, a eood 
time period and a good 
program — and summer 
broadcasting pays. With 
the Molle Company, dol- 
lars and cents dictated 
the decision to broadcast 
throughout the summer 
months.” 


The Place: Various advertising offices in 


New York City. 


The Answees : 


“The summer season is our season of biggest salés . .. more 
ears are on the road... more gasolene, oil and grease are 
being used. Our program on Friday night reaches the mo 
torist just before he starts his week-end trip or vacation 
period. We consider this summer market of primary im- 

portance... we believe in 

cultivating it every week 


RICHARD A. PORTER, } ice-President, Stack- 
Goble Advertising Agency, 400 Madison Ave., we 


“It's our experience that the great audience listening regu- 


for increased business at 
our own stations and for 
our dealers. We also con- 
sider the automobile radio 
audience a large and 
growing one... particu- 
larly in summer. We like 
to reach the motorist 
while he is consuming the 
products we sell and driv- 
ing towards our outlets.” 


ELLIOTT McELDOWNEY., Director of 
Advertising and News, Cities Service Company 
se 
“Cigarettes know no seasons. Philip Morris advertises the 
r round because people smoke the year ‘round. So long 
s there are sales, there should be advertising. Philip 
Morris buys broadcasting all year ‘round because they 
know their program builds an audience and that they give 
this audience away to 
some other advertiser the 
moment they fail to sus- 
tain it. Just to the degree 
§ they stop for the summer 
months, they lose speed 
and have to build all over 
again. In the long run, 
Philip Morris are vol- 
ume-w ise and not season- 
wise. Or to paraphrase 
the old proverb, Philip 
Morris is not ‘Penny wise 
ind schedule silly’.” 


MILTON H. BIOW., President of The Biow 


Company, 444 Madison Avenue, New York City 


larly to the Sinclair Min 
strels does not materially 
decrease insummer. After 
all,approximatel y 2,000.- 
000 active automobile 
sets supplement the 20,- 
000,000 home radio sets, 
serving our nomadic lis- 
teners at vacation time. 
In short, winter friends 
are friends in summer too 
—they follow their favor- 
ite programs wherever 
they are.” 


F. C. BRUNS, Vice-President of Federal Advertis- 


ing Agency, Inc., 444 Madison Avenue, New York City 
. 


“The principal reason that the Maxwell House Show Boat 
is staying on the ait this summer is that we have found it 
good business to be on the air in the summer. While there 
is some seasonal varia- 
tion in coffee consump- 
tion. people do drink 
coffee iwelve months of 
the year, just as they do 
listen to the radio twelve 
months of the year. We 
do not feel that it would 
be good business to let 
lapse an activity that is as 
important a part of our 
advertising as the Max- 
well House Show Boat.” 


ATHERTON W. HOBLER, President of Benton 
& Bowles, 444 Madison Avenue, New York City 
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| Latest Preceding Year Avs 
| | Week Week Ago 1930-34 
| BUSINESS WEEK INDEX r a al, dle he *62.9 61.3 66.4 
PRODUCTION | 
*% Steel Ingot Operation (% of capacity) 42.2 43.1 56.9 "| | 
*% Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) $5,068 $4,826 $5,330 $8 | 
*% Bituminous Coal (daily average 1,000 tons) *803 981 1,051 I 
*% Electric Power (millions K.W.H.) 1,698 1,673 1,633 s | 
TRADE 
Total Carloadings (daily average 1,000 cars) 93 102 102 
*% Miscellaneous . Carloadings (daily average 1,000 cars) 65 68 68 | 
*% Check Payments (outside N. Y. City, millions) $4,051 $3,402 $3,680 $4. 
* Money in Circulation (daily average, millions) $5,497 $5,480 $5,372 $5 
PRICES (Average for the Week) 
Wheat (No, 2, hard winter, Kansas City, bu.) $1.03 $1.05 $.74 a 
Cotton (middling, New York, $.122 $.122 $.114 $.104 
Iron and Steel (STEEL, composite, ton) $32.30 $32.30 $33.00 $3) 
Copper (electrolytic, refinery, $.088 $.088 $.083 $.084 
All Commodities (Fisher's Index, 1926 82.1 81.8 74.0 
FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) $2,468 $2,470 $2,487 $1 
Loans and Investments, Federal Reserve rep’t’g member banks (millions) $18,689 $18,617 $17,462 {$16.9 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,584 $4,575 $4,559 $5. 
Security Loans, Federal Reserve reporting member banks (millions) $3,112 $3,067 $3,577 $3.92 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,065 $1,018 $1,070 $799 
Stock Prices (average 100 stocks, Herald Tribune) $98.97 $98.62 $100.07 $113.95 
Bond Prices (Dow, Jones, average 40 bonds) $95.23 $95.19 $94.55 $87.48 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange i } 1% 2.0 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City j 1% 1% 2.6 
Business Failures and Bradstreet, 244 249 246 at 
* Preliminary ¢ Revised * Factor in Business Week Index t 1932-34 average. 
a _ -' = eee: re = eee a i 
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The Business Outlook 


THE New Deal took a heavy blow this week when the Supreme 
Court declared the railroad pension act unconstitutional. In business 


q 
both for 


yarters this decision was viewed as foreshadowing trouble at court 
NIRA and for the social security bill when enacted. 


On the business front proper, interest centers in the automobile 
bor situation. Rejection, by a 2 to 1 vote, of General Motors’ offer 
of a 55> Wage increase, among other concessions, was unexpected. 
While the strike itself is fairly localized, involving but a few thou- 


and men, its ramifications within 
the company and among sup- 
liers and dealers are manifold— 
and costly. The union's lack of 
F rength in other companies seems 
(0 preclude the possibility of the 
trouble’s spreading through the 


industry. 


Business Generally Healthy 

Outside of areas that have been 
afiected by the General Motors diffi- 
culties, the business situation remains 
fairly encouraging. Steel ingot activ- 
iw has declined most moderately. 
Finished steel departments have borne 
the greater brunt of the hold-up in 
releases from motor sources. Residen- 
tial construction in April reached the 
highest level for any month since No- 
vember, 1931, jumping 31°¢ ahead of 
March and 87% ahead of a year ago. 
Chain and mail order houses made 
exceptional gains over April, 1934, 
despite the unfavorable weather con- 
ditions in many parts of the country. 
Check transactions for the week end- 
ing May 1 reached a new high for the 
year in the 140 centers outside of 
New York, crossed the $4-billion 
mark for the first time in over 3 years. 
Even electric power deviated from its 
seasonally downward path for another 
upward spurt. 


Another Court Victory 

Not only railroads but the steel 
industry, too, could boast a favorable 
court decision this week when Repub- 
lic and Corrigan, McKinney merger 
won judicial approval. Final dispo- 
sition of the merger must await action 
regarding an appeal. 


Steel Weighs Prospects 
Compared with a 49% average in 
March, April steel production stood 
at 45° of capacity, a level that still 
yields a profit to most companies. The 
industry is prepared to see activity 
slip below the 40% -of-capacity line in 
the next few weeks, though settlement 
of the motor strike might bring a tem- 
porary rebound. Despite the fact that 
rail purchases were conspicuous this 
week, victory in the railroad pension 
case is mot expected to a any 
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HOME BUILDING BACK 


Residential contracts awarded 
last month soared 87% ahead 
of last year. For the first 
time since April, 1929, home 
building is in its old position 
at the head of the construc- 
tion line. This means more 


business for lumber, paint, 
roofing, and home furnishing 
companies, a boost already 
apparent in sales records. 











immediate bulge in railroad orders. 
A pickup in Treight traffic will be the 
decisive factor. Structural steel awards 
to date have run nearly 16° under 
last vear. The fact that $2 billions 
of the $4.8 billions have been allotted 
to types of construction in which steel 
is an important element is good news 
to the industry, though it will be some 
time before orders are on the books. 


An Ounce of Prevention 

Just how much the strike in some 
General Motors plants, plus shutdowns 
in other divisions of the company 
resulting from a shortage of parts, will 
change the May production and sales 
picture cannot be determined. Gen- 
eral Motors’ April sales to consumers 
totaled 143,909 units, a gain of 35% 
over a year ago. First 4 months’ sales 
are up 42%. That the company did 
not have a better supply of parts 
on hand when the strike broke is a 
surprise to trade observers. Steps are 
now being taken, however, to see that 
a similar jam does not occur again. 
The Muncie, Ind., plant is being 
opened and $300,000 of new tools 
purchased. In Pontiac, Mich., expen- 
ditures of $3.5 millions are being 
made to enlarge facilities for the pro- 
duction of Pontiacs; output of this 
car in the first 4 ane of 1935 
equaled 92°% of the entire 1934 pro- 
duction. 


Motor Sales Up 98% 

Other motor producers are pushing 
hard on sales. Chrysler is celebrating 
an extraordinary first quarter; sales 
for that period were the Rishon in the 


history of the company and profits 
jumped from $3.3 millions to $9.2 
millions. March passenger car sales 
of all makes were 98; ahead of last 
year, and tentative April figures indi 
cate that the March totals will be left 
far behind. 


Machine Tools Wanted 

Machine tool makers have just con- 
cluded the best April business in § 
years. Revival in the volume of busi- 
ness purchases as represented by the 
expansion of machine tool sales is one 
of the most promising aspects of the 
current revival. New England plants 
of all types, except textiles, 
ported to be in the market for new 
equipment. One Cleveland firm has 
just received an order to construct a 
complete plant for the manufacture of 
botle-washing machinery for which 
$1 million of equipment will be re- 
quired. Allis-Chalmers has a $1-mil- 
lion order for steel mill machinery. 
Ford is going ahead on his expansion 
program which was recently swelled 
to $27 millions by the purchase of 61 
coke ovens. National Steel is regis- 
tering a $50-million bond issue, of 
which $9 millions will be used to 
cover plant extensions. 


are fe- 


Housing Drive Takes Hold 

Last month, residential contracts 
awarded in the 37 states east of the 
Rockies were the most important 
group in the $124.3-million total of 
new construction awards. Not for 
many years has the residential division 
taken precedence over non-residential 
and public works and utility contracts. 
It was the only group that bettered 
March figures, and it pulled the grand 
total of construction 1°; ahead of the 
preceding month. Non-residential 
contracts fell 7°% under March, but 
gained 8° over April, 1934. Public 
works and utility awards were 13° 
smaller than in March, 42¢7 smaller 
than a year ago. Meavy engineering 
contracts reported by Engineering 
News-Record for the first 4 months 
of 1935 indicate that private projects 
were 33° above the same period of 
1934, while public projects declined. 
Lumber business booked in the last 
week of April was the largest for any 
week since November, 1933. 


Consumer Buying Increases 

First-quarter orders reported by 
electrical goods manufacturers topped 
$121.8 muillions—the best record for 
the period since 1931 and 32°7 better 
than a year ago. And second-quarter 
volume in the past 9 years has usually 
been better than that for the first 
quarter. Sales of 22 chain organiza- 
tions, including 3 mail order houses, 
totaled $193.5 millions in April com- 
pared with $162.8 millions a year ago. 
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380 MILE-AN-HOUR CARS 
‘20 Mile-an-Hour’ Concrete 


THEN: Detours 
didn’t matter— you 
had to get out and 
get under anyway. 


ETOURS didn’t matter, when that fine 
old 1910 Buick was in its prime. What if 
it did take 21 days for a stretch of new concrete 
to harden? The car-owner didn’t mind—he 
usually had to get out and get under anyway. 
It’s different today. Fifty-three times as many 
cars on the road—top speeds of 60, 70, 80— 
motor transportation a vital part of the nation’s 
economic and social life. No time now for time- 
wasting, nerve-wracking detours. 


Why Detours Persist 


But it still takes ordinary concrete 7 to 10 days 
to harden—which explains many a delay in your 
day’s journey. Yet, the fact is that cement 
manufacturing has matched advances in auto- 
mobile construction. Through a basic improve- 


NOW: It’s different today, with 
53 times as many cars on the road, 
and 3 or 4 times the top speed. 


ment in manufacturing process, “Incor’ Cement 
hardens in 24 hours. Result, concrete is placed 
today —you drive on it tomorrow. Example: th 
Ford shown above is “doing” 65, on a stretch of 
*Incor’ concrete opened to traffic in 24 hour: 
“Incor’ saved car-owners several weeks’ detour- 
ing over a narrow dirt road, 5 miles longer than 
the main highway. 


What to Do About It 


You'll agree that concrete that was good enough 
for 20-mile-an-hour motors is a costly waste for 
cars with top speeds of 70 or 80. Then why 
not tell your local highway officials to u~ 
‘Incor’™* 24-Hour Cement? Made and sold by 
producers of Lone Star Cement, subsidiaries of 
International Cement Corporation, New York; 
also sold by other leading cement manufacturer- 


*Reg. lt 





‘INCOR’ 24-Hour Cement 
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senators and representatives have 
chown how much they ae in 
ldier vote. So behind the prob- 
able defeat of the Patman bill is 
the probable enactment of some- 
thing like Senator Harrison's com- 
romise measure, tied to the tail 
of a “must” bill. 















Inflation Isnt that Strong 

As goes the Senate vote on this 
veto, so goes the fear of greenbacks 
sow. The Patman ballot was no true 
est of inflation strength. Inflation 
without the soldier backing would 
lose a bunch of these votes. And some 
wnators said “yes” to 2 billion-odd 
ereenbacks just to load the bill down 
and make sure of sustaining a veto. 








But Some Day, Maybe 

At the same time, inflation senti- 
ment is growing and McAdoo’s dress- 
ag up of the subject with fancy and 
wothing verbiage was highly effec- 
tive. The whole drift indicates that, 
for some other desired project, next 
year or the year after, Congress might 
really go to greenbacks. 











Tax Proposals 
Tax recommendations of Secretary 
Roper’s Business Planning and Advi- 
sory Council will include: consoli- 
dated returns, redefinition of capital 
gains, elimination of taxable gains in 
corporate reorganization, also of tax- 
exempt securities, and of requirements 

28 to corporation salaries. 












Salary Publicity Protest 

The same people who started the 
victorious fighe on pink slip income 
tax publicity are now figuring on a 
drive against salary publicity. They 
will have less popular support this 
tume—which means less chance of win- 
ning. It was the deluge of letters 
trom John Taxpayer alias John Voter 
which won the pink slip fight, not the 
merits of the case. 











TVA Amendments Reported 

Utility workers in Washington, 
basking in the success of the campaign 
to modify the President's unfriendly 
plans for their industry (which was 
ictually won by the letter-writing util- 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Corres pondents ) — 
Despite the rise of inflation sentiment, pumped up by Father Cough- 
a and Senator McAdoo, the odds are still on the Senate to sustain 
the Presidential veto which the House will override. The Senators 
may split close enough to make one unexpected switch perilous, but 
the President has a lot of vote-persuaders he can use in a pinch. 

Fven a safe veto doesn’t mean safety from the bonus, however. 





DAY IN COURT 


Supreme Court rejection of 
the rail pension act doesn’t 
mean wholesale revamping of 
social security bills and other 
items on the “must”  pro- 
gram. There will be only mild 
alterations simulating compli- 
ance with the Court’s ruling. 
New Dealers are betting on 
changes on the high -bench 
before any of their new legis- 
lation can be carried that 
high up—changes in the 
right wing, of course. 











ity security holders) were asleep at the 
switch when wily George Norris of 
Nebraska had the Senate Agricultural 
Committee report favorably on the 
TVA amendments. Now they have a 
nice uphill fight to get the bill recom- 
mitted so they can register protests at 
hearings. The real importance of 
these “clarifying” amendments is not 
that they seek escape from unfavor- 
able court decision but that they com- 
plicate the yardstick for measuring 
what utility rates ought to be. 


Code Laws Sought 
Fearing failure of NIRA extension 
or a breakdown in NRA, several in- 
dustries will seek to freeze their codes 
in separate legislation. A bill cover- 
ing the construction group has been 
drafted, comes up soon. 


Work Leaders Don’t Gee 

Ickes, Hopkins, and Walker “coop- 
erating” on the work-relief “round 
table” remind critics of the fable about 
the crab, fish, and bird hitched to a 
wagon. The Ickes faction may suc- 
ceed in putting the emphasis on proj- 
ects which show something for the 
money spent. But the conviction 
grows that, to get 3.5 million men at 
work, the President will be forced 
into such a nondescript variety of jobs 
as characterized CWA. 


Bankrupt Benefit 
Cities reaching for work-relief 
money are maneuvering to look as 


poor as possible, especially since the 


President thinks “bankrupt” ones 
should be treated better than 
which used discretion in spending 
Eventually that wait long 
enough will get outright grants, but 
not for the projects they prefer 
Washington will still hope to make 
them borrow for those. 


those 


those 


Rail Relief 

Chairman Rayburn of the House 
Interstate Commerce Committee will 
remove an old thorn from the 
of the railroads if he can push through 
his bill to modify the long-and-short 
haul clause. This will probably tak« 
the form of lifting the requirement 
that a through rate made lower than 
that to an intermediate point must be 
compensatory, 


side 


Redraft Aleohol Regulation 

The Doughton and Celler bills 
clarifying industrial alcohol regulation 
seem sidetracked for this session. 
Treasury officials will work out a com- 
plete redraft of legislation in coopera- 
tion with alcohol producers. That will 
take time—more than is likely to be 
available this year. 


Peek Has His Day 

Publication of George Peck’s report, 
tending to belittle Hull's reciprocal 
trade treaties and boost his own inter- 
national barter plan, was just an in- 
stance of Roosevelt's policy of giving 
every member of the team a chance at 
bat—or a day on the front page. The 
President still backs Hull and the 
reciprocity idea. 


Stabilization Away Off 
Stabilization of currency—so much 
desired in the interest of international 
trade—is ‘Still a long way ahead. Not 
even the preliminary informal agree- 
ment, essential to a “world confer- 
ence,” is in sight yet. 


Return of the Native 

Putting James Roosevelt in charge 
of the ancestral estates on the Hudson 
doesn’t come under the head of a 
back-to-the-land movement. Actually, 
the President will use his eldest and 
politically ambitious son for many 
White House chores, despite the de- 
nial that he will join the secretariat. 


A Rumored Resurrection 

Talk is going around that Cope- 
land’s pure food and drug bill may 
yet be brought back from the grave. 
It isn’t as impossible as it sounds. 
Thanks to compromises, some power- 
ful trade interests can now be listed 
in the column of those agitating for 
it this session. They think it’s been a 
bogey long enough. 











FIRST SIX MONTHS 
OF SILENT REVOLUTION 
WERE HARDEST 











America. This country apparently was waiting for a silent type- 


writer that was also a standard typewriter. Silent L C 


has met the demand. As these reports show: 


Review of the first half year of the Silent L C Smith all over 












Smith 














Its Own ‘‘Silent’’ Salesman 


San Francisco, California—Salesman leaves 
Silent L C Smith on trial with other makes. Is 
told: ‘* lam warning you. You will have all kinds 
of competition. The name of the typewriter 
we select will go on the requisition and it will 
eventually mean the sale of a number of ma- 
chines of the kind we choose.’’ A few weeks 
later: aie Here's the requisition, As you see, 
your name — Silent L C Smith —is typed on it 
by your own typewriter.’’ 


Starts Silent .. . Stays Silent 

Dallas, Texas —Letter from a_ customer: 
**Sometime ago we purchased one of your new 
Silent L C Smith typewriters and it is a great 
pleasure to tell you that this machine has been 
doing perfect work. It is as silent as the day 
it was first installed. We expect to equip our 
entire ofhice with these silent machines.’’ 


Standard Through and Through 


St. Louis, Missouri — Customer says: ‘‘ Our 
efficiency expert took your machine apart. Said 
it was the most practical silent typewriter of 
all. Fewest moving parts. Simplest mechanism. 
We ordered seventeen. They are being used by 
our field executives.”’ 


L C Smith in Washington 


Washington, D.C.—L C Smith salesman 
writes the home office: ““Our Silent L C Smith 
has made a fine impression upon the secretaries 
of Congressmen in Washington.”’ 





Silent but Swift 


New York, N. Y.— An executive in a ] 


pu 


hl ‘ , 
lishing house tells us: ““My secretary’s writi: 


always seemed retarded by our old machine but 


since we acquired a Silent LC Smith, its eag: 
action seems to pull her along with it.’’ 


In Conclusion ... 


Above are the unassailable results. No buyer 
need hesitate now if he wants to invest in a silent 


machine that is also a sturdy standard machine 


If quiet is to him a business asset, he is in effect 
investing in obsolescence when he purchases ; 


potentially noisy typewriter. 


LC SMITH & CORONA TYPEWRITERS IN(¢ 
SYRACUSE NEW YORK 








A “SILENT REVOLUTION” 
IN TYPEWRITING 
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5 to is Against of this busden. Justice Roberts’ ma 
opinion declares that there is no justit 
Supreme Court majority decision knocking out rail- forcing the stronver roads to delp 1 
road pension act seems to threaten NIRA and Roosevelt's ‘108 “« employees of the weiker, Some 
thing simular t this has | n stained 






old-age and unemployment insurance. 








wrec k- 


f the 9 justices of the United (The social security legislation requires pointed out. But the 1 rity asserts 
sates Supreme Court completely similar funds.) During the first year, that tl yMpensation : y | | 
¢ 1¢ railroad pension act this the railroads would have put $60 mil- scribe a uniform rule of ty 
eek, and their manner of doing it sug- lions into the fund, the employees $30 uniform remedy in situations where t 
red that they would severely limit millions. Every present employce would worker has a right at on | 
ye National Industrial Recovery Act have been enabled to retire voluntarily gainst his employ« He has an 
would smash any social security on pension at the age of 65. But | lished right to 1 er for 
s! that may be passed by Con- could have stayed on for successive has no right to co f on for x 
‘ periods of 1 year, if he and his et Chief Justice Hughes Is “'t 
They flatly denied that Congress can ployer both wanted this. At 70, how- and tear of time, tl ttrition of 
s constitutional authority over in- ever, he would have had to quit years 
e commerce for merely social and Moreover, 146,000 cmployces who Threatening Phrases } 
tarian ends, as contrasted with had left the railroad services within one Again and again, the majority opinion 
e | ction of legal rights. Now, year before the passage of the act would uses words that strike obliquely at t 
NIRA was passed under the interstate have received pensions, depending or pending social security | slation. S 
rce clause, and hence it may be the length of their service. And there phrases as ‘‘social 1 | initari i 
ed by the application of the same are a million other former railroad em- siderations” recur in ttered parts ¢ 
Q But—the court upheld the gov- ployees who, if reemployed at any time the opinion. Justice Roberts 1 his 4 
nt in the gold cases, apparently by their former employers or any other concurrers assert that considerations of 
se to do otherwise would be to railroad, would have been entitled to this sort do not justify a ressional 
have their previous service reckoned in restraint of interstate co I} 


tremendous cconomic 
Perhaps the samc 


limit its 


fear will induce 


rt to decision against 


the cco- 


NIRA so as not to upset all 
structures that have been erected 
1 the codes. 
Taxing Power Again 
The logic of the court, too, appears 


iten the old-age and unemploy- 
nt insurance legislation which Presi 
supporting That 
is predicated not 
the constitutional authority of Con- 
interstate commerce 
authority to 
Congress 


Roosevelt is 
slation, however, 
regulate 

t on its constitutional 
tax. Under this authority, 

ss generally been allowed a freer hand 
than under the commerce clause 

Nevertheless, the has 
hat a taxing act must be a genuine at- 

mpt to raise revenue, and not ob- 

sly a mere use of the taxing power 
tor social ends. And it is dithcult to 
sce how the government lawyers will be 


ress. to 


court insisted 


ble to convince the 5 frowning justices 
t the social security legislation is 
lly aimed at raising revenue. There 


scems to be even less chance that a new 
id pension act, based on the tax- 
would be sustained by the 


hg power, 
Supreme Court. 

Many railroads now have voluntary 
pension systems. The pension act 


grouped all the roads together, compell- 
ng them to pay into a common fund, to 
the employees also would pay. 
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DOUSING THE NEW DEAL 
ticulturist, cold water on the 
legislation swung from 
> to 4 decision invalidating the 
congressional power. In the 







tossed some 






Supreme 





away the “liberal bloc” in the 





social when he 
Court to participate in the Railroad Retirement 
Act and sharply circumscribing Justice 
Roberts, the Court's unknown quantity, sustained the government in a 5 to 4 vot 









gold Cases, 















emphasis that it looks as if the social 
security law will have a hard time get 
ting by the Court 


Railroad Strike? 


That's the unions’ threat now: but 
U.S. ownership or a new Supreme 
Court justice seems their only real 
hope for uniform pensions. 


RAILROAD labor union leaders immedi- 
ately answered the Supreme Court de- 
cision in the pension case by indicating 
that if they cannot get what they want 
through valid legislation, they will get 
it by striking. But there are 
that they will go ahead on this line in 
the near future. 

The strike threat by 
George M. Harrison, the chairman of 
the Railway Labor Executives Associa 
tion. If pension legislation 1s beyond 
the power of Congress, he said, the 
unions will ‘be compelled to rely upon 
their economic strength to compel the 
employers to establish a fair and decent 
system of retirement benefits. In other 
words, if they won't give us what we 
want, we'll have to take it from them 

But what the unions want isn't 
merely pensions; it is a uniform pension 
system, by which the stronger railroads 
would help the weaker. And to win 
this objective by a strike would mean 
that the stronger railroads would have 
to be coerced first. This is obviously 
dithcult. The whole attempt to compel 
the creation of a national railroad pen- 
sion fund seems almost impossible un- 
less it is done by congressional legisla- 
tion. That is why the unions sought 
and got the legislation. Now the Su- 
preme Court has knocked it out. About 
the only real hope of the unions seems 
to be government ownership—or else 
the death or retirement of one of the 
majority justices, and his replacement 
by someone more attuned to President 
Roosevelt's temperament. 


no signs 


was issued 


“Straight Killing” 


Supreme Court finds minor fea- 
ture of NRA case entertaining— 
perhaps significant. 


STRONGLY reminiscent of the difficulties 
in the “‘hot-oil’’ cases before the Supreme 
Court, the government's legal team of 
Reed and Richberg was in hot water at 
several points in its arguments in the 
hand-picked Schechter poultry case 
With NRA’s authority to regulate intra 
state commerce, hours and wages at 
stake, they argued, in effect, that under 
present economic conditions the 
called commerce clause of the Constitu- 
tion must be construed to authorize the 


So- 


different ways and with such unvarying Congress to regulate wages and hours of 


intrastate business where it could be 


shown that interstate commerce was 
affected. Basis of the argument was, of 
course, the theory that the raising of 


wages, or the prevention of their further 
decline, promotes recovery; that the 
vicious spiral of deflation had to be 
broken; and that it within the 
power of Congress in protecting inter 
to decree price-raising 


was 


state 
through the codes 

In particular, Richberg sought to over- 
come the effect of the adverse opinion 
of the lower court, rendered by Judge 
Learned Hand, who is regarded by bar 
and bench alike as one of the ablest 
jurists of his generation. He had to ad- 
mit, however, that there were few prece- 
dents to support his position ; but did his 
smoothest to convince the court that a 
new set of circumstances has arisen 

Only unexpected feature of this case 
which may write history was the dra- 
matic description of ‘straight killing” 
by Attorney Heller for the Schechters 
Asked to explaia by Justice McReynolds, 
he discarded his strictly legalistic vocabu- 
lary to tell how, under the code, when a 
customer asks for chickens, the butcher 
has to put his hand into the coop and 
take whatever birds come to him first. 

And it was that for which you were 
convicted?’ asked Justice McReynolds 
dryly. “On 10 counts,” returned Heller 
rvefully, ‘‘and fined $5,000 and given 3 
months in jail.” 

On the surface, just a humorous diver- 
sion which the and audience 
thoroughly enjoyed, the incident never 
theless served to high-light adversely the 
multiplicity of tedious detail with which 


The Big Fight 


commerce 


court 


On a recheck, that battle between the President and the 
Chamber seems to call for smaller headlines. 


SecOND thoughts take some of the 
drama out of the last days of the 
Chamber of Commerce meeting which 
stirred the mewspapers to screaming 
headlines. Like most fireworks, those 
set off by the Chamber and the Presi- 
dent in their rival camps were not nearly 
so violent as they seemed 

In the first place the Chamber reso- 
lutions, which followed the general 
spirit of the meeting (BW’—May4'35) 
were properly characterized by Harper 
Sibley, incoming president, as express- 
ing ‘‘an honest difference of opinion” 
with the government and providing a 
basis for discussion, perhaps compro- 
mise, and cooperation. The rift between 
the Chamber and Mr. Roosevelt has 
been obviously widening for some time 
Like Mr. Sibley’s election, the resolu- 
tions merely made public announcement 
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POWER FOR FARMS 
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for rural electrification 
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Since even Supreme Co 
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of the fact that the Chaml 
to fight 

These resolutions opposed 
ent form of the utility 
bills, called for forthright 
the Wagner Labor Relations 
the 30-hour week measure, 
ther extension of the powers 
They supported federal reg 
transportation, better aviation 
merchant marine subsidy plas 
trade negotiations as now bei 
on. The NRA resolution act 
lowed closely the pattern of 
ommendation that the President ! 
accepted from the Business 
and Planning Council. Ther 
have been nothing surprising 
of these pronouncements. 

The temptation to headlin 
as Chamber action was concern 
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gle maneuver engineered by 
way-right wingers. They 
social security resolution to 
ohn e lip-service everybody was 
siving to old-age pensions, as against 
ghert features of the social security pro- 
gram. We favor old-age assistance 
spereDY states and the federal govern- 
pent cooperate in providing reasonable 
neasions to indigent persons who are 
ow aged” came out and, with it, a 
backhand suggestion which might have 
heen const trued as favoring federal 
grant-in-aid for unemployment benefits. 
Nothing very strong went in, however, 
resolution was fairly innocu- 
result was to get the Chamber 
gainst hasty action and in 
another year of study on the 
plicated problem 
« ‘ounter-Attack 
However, that started the Presidential 
freworks, which were shot off during 
sn informal call at the White House by 
mbers of Secretary Roper’s Business 
advisory and Planning Council and 
ere repeated to mewspaper men the 
next day when the astonished Council 
members failed to do public justice to a 
ntial oration on how business 
zations misrepresent 
inion. (The President's temper may 
: by the fact that he dragged 
New York’s famous Triangle Shirt 
fire and the factory safety laws in 
ig his views on the chronic op- 
of business organizations to 


» a sin 


dunged the 
yminate th 
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ous. Main 
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favor Ol 
highly cot 













business 










¥ deals. ) 
Second thoughts in Washington also 
some of the drama out of this 
ially bold defiance of business 
The answer to how the Pres- 
could dare to do this to the 
Der 1S fairly casy. 
Chance for a Political Play 
the first place, the Chamber's right 
had left a big hole 
which Mr. Roosevelt could 
1 news peg for the old story that 
| always been a progressive, look 
for factory girls in danger of 
ng burned, for machine-crippled 
ers, the underdog generally. The 
mber's very public change in the 
ial security resolution was not politi- 
uly sagacious—or, at least, so the 
White House quickly concluded. 
The rest of the answer is that the 
President had also concluded that the 
hamber has no votes to deliver. Ex- 
ting Southerners, most business men 
to the New Deal for whom the 
Chamber claims to speak will vote a 
car from next November for a Re- 
iblican anyway. No attack on the 
Chamber could affect that certainty. As 
tor those of the minority opposed to 
Chamber's resolutions and intending 
(0 vote for the President despite con- 
nuance of New Deal policies, it is 
pretty difhcult to figure that any one of 
‘hem would be so stirred by loyalty to 









maneuver 





the 















pposed 












MAY 11, 1935 





the Chamber that, 18 months later, he 
would vote for a Republican he didn’t 
like and a platform he didn’t approve 
just to punish Roosevelt. That sort of 
thing doesn't happen politically. So 
the President was no David risking a 
slingshot against a giant. He was just a 
smart politician kicking thing he 
figured couldn't hurt him 

Two hundred business men 
congressional district, acting individu- 
ally and hounding their congressman 
can make | vote for or against aln 


some 


In one 


10st 


nm 


“Bigness” Alone 


Court applies a rule of reason 
ernment on Republic-Corrigan 


MERE bigness isn't a big enough objec 
tion on which to prohibit a corporation 
This is a significant point in the 
decision by which United States Judge 
Fred S. Raymond in Cleveland 
ruled the government's objections to the 
merger of the Republic Steel ¢ orp and 
the Corrigan, McKinney Steel Co 

When this suit was instituted, Wash 
ington offered 2 explanations: The Ad 
ministration, having a soft spot for the 
small business man and a sensitive ear 
for his defenders in Congress, wanted to 
keep down the size of American busi 
ness units: (2) the President was 
anxious to hold down the price of steel 
to facilitate recovery 

Judge Raymond has, for the 
ing at least, checked any ambitions for 
a judicial drive on bigness. As to prices, 
he said that a third steel giant ranking 
next to U. S. Steel and Bethlehem would 


merger 


over 


time be- 








nything A ghtly larger ber 
one state put ing the s s on the 
senators, can accomplish wonders 

Which, being as this session of Ce 
gress has a while to r s a sound tip 
to Chamber delegates who really want 
to do something besides blow otf ind 
nant steam. Otherwis hat s 
cool and heat nv times between now 
and November 1946, wut i strong 
probability that its temper 
will have nothing to do with 1 pr 
bubbling 

a ‘ e 

Is No Crime 

in deciding against gov- 

merger. 
not restrain com] ti ial i 
while Rey ublic and Corngan, McKinney 
would no longer ompe i st cach 
other, they would jointly wage a stronger 
hght against the rest of tl stecl pri 
ducers—which might bring prices down 

Republic wanted this merger to get 
more supplics of iron and coal and more 
facilities for manufacturing pig iron and 
semi-finished ace! thus to reduce manu 
facturing and distribution costs. Cor- 
rigan, McKinney, the judge said, wanted 


to unite its stockholders with 
having an 
thereby 


turther caput 
|‘ 


a COT} 0 
excess of 
obviating 


ration finishing 


facilities, the neces 
sity for 


construction or ac« 


al expenditures in 


uisition Of finishing 


plants He added that the net result 
would be ''better-balanced facilities mak 
ing possible manufacture at lowere 


costs The court approved these as 


good and sufficient reasons for a 





DAM ACCESSORY—Built for use on the 2 
from Boulder Dam to Los Angeles, these 
were ready for shipment this week from 
Electric Co. to L.A.’s Bureau of Power & Light. 


Business Week 


287,500-volt transmission line 


70-mile, 
world’s highest-voltage circuit breakers 


General 


Philadelphia plant of the 
Boasting greater speed of opera- 


the 


tion, these new-type breakers require only 5% as much oil as is ordinarily used, 


Seven of the 


24 poles which go to make 


the 8 breakers are shown in this picture. 
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the government's objections notwith- 
standing 

Corrigan, McKinney has lacked sutti 
cient Customers, especially for the great 
amount of pig iron it can produce Re 
public has needed a larger site near the 
Cleveland and Detroit steel markets 
also more ingot capacity than its plants 
downstate possess, and a continuous mill 
of greater capacity than its relatively old 
property at the Turnbull works in War 
ren, O 

New Mills Scheduled 

If plans are not changed by unfavor- 
able results of a government appeal from 
Judge Raymond's decision, the enlarged 
company will probably go forward with 
the continuous mill which it has already 
engineered for the Corrigan site in 
Cleveland. This would roll strip 74 in. 
wide for the automobile body market in 
the Cleveland and Michigan area, and 
also for Republic's new dwelling houses, 
of the kind now being experimentally 
built in Washington (BW’—May7'35). 
Republic may move its general offices 
from Youngstown to Cleveland, where 
its president, Tom M Girdler, highly 
regarded throughout the steel industry, 
already has his own office 

Meanwhile, the removal of, the Cor- 
rigan property from the market will dis- 
pose of the possibility of its being sold 
to a steel user like General Motors, 
which tried in 1933 to get control of its 
output for 2 years 

If the merger finally rides to victory, 
it will facilitate the liquidation of the 
Union Trust Co. in Cleveland, as the 
string of holding companies interested 
in the Corrigan property receive stock 
in a listed company, making possible the 
payment of corporate and individual 
debts to the Union Trust estate. Right 
after Judge Raymond's decision, the 
passbooks of the Union Trust gained 9 
points in the Cleveland over-the-counter 
market. 
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STREAMLINING THE IRON HORSE: TWO VERSIONS 


rolled the Milwaukee Road’s new 


streamlined steam locomotive 
constructed lightweight Hiawatha train between Chicago and the Twin Cities. 


Steam-Diesel War 


Milwaukee's streamlined steam lo- 
comotive meets North Western’s 
standard train and Burlington’s 
diesel Zephyr. 

SNORTING out of the American Locomo- 
tive Company's plant in Schnectady, 
N. Y., America’s latest-model iron horse 
went on the warpath last week—an en- 
gincer decked in Indian war paint and 
feathered headdress at the throttle. 

Obvious excuse for the showmanship 
was the fact that this new stream-lined 
steam engine is scheduled to pull the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad's Hiawatha. But spectators at 
the dedication ceremony read a deeper 
significance into the symbolism. This 
particular iron horse, with its bellicose 
trappings of red and yellow paint, has a 
real fight ahead of it. 

Nation’s “Hot Spot” 

Latter part of this month it will see 

service in the nation’s transportation 
hot spot’—on the route between Chi- 
cago and the Twin Cities where its op- 
erating record will be carefully com- 
pared with those of a standard steam 
train and a lightweight, diesel-powered 
unit of the modern mode. 

The Chicago & North Western Rail- 
way initiated the 3-cornered fight in 
January, when it launched its 400 on a 
7-hr. schedule for the 408-mile run. 
After holding the speed record for 4 
months, it surrendered the title a fort- 
night ago to the new Burlington Zephyr. 
Although both trains now operate on a 
6}-hr. schedule, the Zephyr claims the 
record by virtue of the fact that it travels 
the longer route—431 miles—hence has 
the higher m.p.h. average, 66.2 

When the new Milwaukee Road's 
oil-burning steam locomotive begins its 
regular runs it will also operate on a 
6}-hr. schedule (410 miles). Neverthe- 


= a 
International News 


(left). 


On May 1, out of the American Locomotive Co. shops in 
Hailed as the “world’s fastest,” it will pull the 
On May 


less, officials of the A 
tive Co. were pleas 
last week's dedicati yn 
fastest train,”” claimir 
speeds in €xcess ol 
With all 3 trains 
critical issues at 
powcr, streal 
construction 2 cony 
Advocates of steam 
their faith last week by 
none of the new dies 
touched performance 1 
by steam trains in tl 
tury. (In 1896, the Re 
Atlantic City Express rat 
den and Atlantic City 
which demanded a « 
an 85 m.p.h. cruising 
that schedule for years 
all the time.) E; 
flexibility of steam trai: 
pointed out that the n 
could not handle thro 
various destinations o1 
could not be altered 
varied traffic demands 
Lighter Cars Used 
Not only is the new M 
motive lighter in weight 
Pacific-type models b 
cially constructed, light 
the Hiawatha. This, it ts 
make for cheaper operat 
motive life, and lower 
nance costs without s 


Stak 


d iesel 


cars 


Cal 


San 
ger comfort or safety 

Unp« rturbed by thes« 
favor of streamlined st 
long hauls, the Union Pacit 
this week that its original 
liner, M-10001, “the 
long-distance, pullman-« 
ger train’ would begin 
Chicago and Portland, O 
month. A seventh car has 
the articulated unit, sprin; 
altered to eliminate vibrati 


mor 


Sch 


2, first of the Pennsylvania Railr 


latest-model electric engines was delivered for service. Boasting a seamless, electrically-welded surface (earlier units wer 
and the “most powerful electric power units” yet devised, it will haul standard weight cars at speeds of 100 m.p.h. 
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RICAN Cities have a high-handed 
t of spending millions on temporary 
lings for great expositions. Ephem- 
palaces are often left standing after 
show closes, becoming in time pa- 
piles of shabby grandeur. San 
Diego pondered this foolish tradition 
she planned’ her Panama Cali- 
nia Exposition 20 years ago. The re- 
was permanent principal buildings 
n beautiful Balboa Park. Since then the 
inious structures, of indigenous Spanish 
architecture, have been used for various 
community exhibitions and activities. 
This year they return to their original 
employment. 
Hopes Based on Chicago 

Using some 15 of the buildings as a 
nucleus, San Diego inaugurates on May 
29 the California Pacific International 
Exposition, covering 300 acres, with a 
total of 100 structures. The 2-year Chi- 
cago fair is Over. Its popularity, espe- 
ially with motorists, is a basis for ex- 
pectations of 10 million visitors for San 
Diego. If interest holds, the exposition 
may be extended into the winter—giv- 
ing outland tourists some idea of a cli- 
mate that justifies its boosters. 

The return engagement celebrates 4 
centuries of western progress. Boulder 
Dam, the Grand Coulee project, San 
Francisco's new bridges, other outstand- 
ng public works will have prominent 
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MILLION VISITORS—When 
ernational Exposition look down the Avenida de Los Palacios, the fair’s main 
-oughfare seen here from the Tower of the Science of Man, they visualize gay 
mmer crowds, translate them into the millions of paid admissions necessary to 
rantee success of the venture. The big show opens in San Diego on May 29. 


dat u 
Pacific 


Underwe 


officials of the California 


California, There She Goes! 


San Diego uses 20-year-old exposition buildings once 
more, times second fair to a general California upturn. 


places in the displays. Visitors of inter 
est will include President Roosevelt and 
the Navy's grand fleet. Railroads, ship 
lines, airplane companies, bus concerns 
will feature the fair in advertising, will 
help by special fares 

The exposition offers displays on sci 
ence, business, mechanics, agriculture, 
art, natural history, transportation, et 
The United States government exhibit 
20 federal departments, is 
housed in a $350,000 hall. California 
has a building all her own with displays 
to prove her claims to unique classifica 
tion. There are ambitious exhibits by 
Ford, Standard Oil, Shell, Standard 
Brands, Bank of America, and others 

The San Diego fair is timed to a gen- 
eral California upturn. Improvement is 
not spectacular, but gencral enough to 
be really significant. There is a lift in 
such vital indices as agriculture, manu- 
facturing, carloadings, payrolls, bank 
debits. The state is primarily agricultural 
and the most important improvement 
has been in this field. Huge surpluses 
were produced last year but intelligent 
marketing agreements helped growers to 
avoid price collapses 

Prohibition repeal is blamed for the 
2 important declines in acre value of 
California's major crops. Hop growers 


includes 


and vineyardists went slightly haywire 
when 


the 18th Amendment was re 


Production of 


ove iro! t I . ion 
hops whooped trom 10} million Ib. in 
33, to 112 million Ib. in 1934. Wine 


0,000 tons 





valuc per ACTS 


$44.17 to 


Farm Income Gains 
I] I t! ction 


ses both prod and 


pcacnes .2.ATS asparagus 

While the Mid-West sutters fron 
drought, California reports plentiful 
rains. Shortages of meat and feed Cro} . 
in the dry areas will inevitably help the 
Californian. His grain and hay crops are 
set for a heavy yield. Sheep and cattk 
ranges are lush—richer than they hav 
been for 20 years. Ranchers and fruit 


growers generally take no part in this 


outcry AAA. Marketing agr 
ments are expected to continue the gains 
193 The navel 
outlook is for a 19-million box 
crop, whi millions over last year 
(Larger size ftruit 1s one reason.) The 
Valencia figured at 
millions, against 164 millions for 1934 
Californians figure that the danger of 
soft prices from such huge increases is 
offset frost damage to 
Florida production 

Taking on Ballast 


Important among the California bless 


against 
made in prices sinc 
orange 
h is 7 


orang crop 1s 


somewhat by 


ings 1s a boom in small farms (BW 
Nowv10'34). They are bought by families 
who demand subsistence acres as a guar 
antee of economic independence. Som« 
come from drought areas but others are 
retiring Mid-Westerners who yearn for 
California as the Mussulman yearns for 
Mecca. Increasing of 
property owners will act as social ballast 
against the elements for 
which the state is also famous. 

With agriculture and interstate immi 
gration convalescing so rapidly, business 
improvement was inevitable. The state 
Chamber of Commerce figures the an 
nual employment wage average for 1934 
at 27% over the 1932 low, and 15.3% 
above 1‘ (Average number of wage 
earners in 1934 was 233,000.) Durabl 
goods industries report the best gain 


numbers smal 


boat-rocking 


33 


20% over 1933. Bank debits tend up 
ward. Fourteen cities had increases of 
11.3% over 1933 

Because of vast distances and good 
roads, California automobile regists 
tions have always been a fair barometer 
of conditions. In 1933 the state had 


1,958,000 cars, was second only to New 
York. New registrations from 
97.665 in that year, to 117,490 in 1934 


rose 
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and for the first 2 months of 1935 were 
double the previous year 

Labor unrest clouds 
sunny picture. The dock 
an unpleasant memory. Shipping men 
are uneasy. The lumber industry is 
threatened Manufacturers are wonder- 
ing whether they will become involved 


an otherwise 
strike 1s still 


Chain Tax Trail 


As the end of the open season for 
state taxes approaches, chains find 
they fared not too badly. 


Iowa has just joined the 16 other states 
that have chain tax laws on their statute 
books, but legal-minded critics suggest 
that the lowa lawmakers had better re- 
frain from budgeting any of the ex- 
pected $5 millions of new revenue, be 
cause the courts are likely to kick the 
props from under the new levy. This 
because the iegislators out where the tall 
corn were not. satisfied with 
adopting a modest but constitution-proof 
single chain tax such as Indiana carried 
to victory in the U. S. Supreme Court 
(BW’—Nor30'32). They wanted more, 
and so, to a per-store levy graduated up 
to $155 a year for the 20th and all sub- 
sequent stores, they added a tax on re- 
ceipts that starts with $25 on the first 
$50,000 and is graduated upward to a 
straight 10% on annual receipts of $10 
millions and over. This latter levy is 
similar to the kind of graduated sales 
tax that West Virginia tried, but that 


grows 


the courts threw out 
for a similar experience 

Meanwhile chain operators are still 
keeping their eyes peeled for trouble in 
the 18 legislatures that have not yet ad- 
journed. Florida sticks out like a sore 
thumb, for it is proposed there to out- 
law all chains except those owned and 
operated by Floridians. 

Such a bill has already passed the 
Florida Senate and is now before the 
House. It appears, however, that chain- 
baiting State Senator Tillman has some 
doubts about putting such a drastic an- 
nihilation program over, because he has 
also introduced a bill that would tax 
chains from $5 to $300 per store and 
1% to 6% on receipts. 

Reviewing the 1935 gunning season, 
chain store interests are pretty well satis- 
fied with results so far. In Nebraska the 
legislators passed a chain tax, but found 
that a few details had been neglected so 
that they may have to do it all over 
again next season. On the basis of re- 
turns already in, chain stores do not 
anticipate having more than 4 new laws 
to battle. 

Officials of such chains as those in the 
grocery, drug, cigar, variety, and shoe 
fields are glad that in recent years they 
have had the big oil chain operators 
fighting with them on this ever broaden- 
ing tax front. It is thought that in sev- 
eral states the influence exerted by the 
oil chains and their station employees 
through contact with the consumer, con 
tributed much to the defeat of chain tax 
measures. 


Iowa may be in 





CAPITAL AND THE CARPENTER 
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International News 
Signalizing completion of the 38-story In- 
ternational Building and the 6-story Palazzo d'Italia, seventh and eighth units to 
be finished in the Rockefeller Center development on New York's Fifth Avenue, 
Nelson Rockefeller (right) presents a craftsmanship certificate and a gold button 
to Royal Taft, a carpenter on the job, while John Lowry, builder, looks on. 
Similar awards were presented to 30 other members of the construction crew. 
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Akron, O.,or Los Angeles, Calif.— 
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PRANSPLANTING FARMERS— When the government offered 40-acre Alaskan homesteads at bargain rates ($3,000 an, 


pay! to hardy but impoverished farmers in the Northwest, 700 of them, counting men, women, and children, set out o 


ment-financed sojourn to the government-improved promised land. 








Glass Industry Rides in a Car 


Demand for “safety” windows in automobiles has 
brought the flat glass makers back but they are also 


counting on a demand for 


FLAT glass manufacturers are smiling 
again these days as they watch the up 
ward movement of their business. Dur 
ing the first quarter of 1935, window 
glass sales (on a footage basis) were up 
33% from 1934, plate glass sales 28%, 
safety glass sales almost 759. The de- 
pression low for the industry occurred 
in 1932, with the volume down 70% 
from 1929. Over the last 24 years busi- 
ness has bounded back up to within 
35% of the top 

Safety glass is the life preserver which 
has kept the industry’s head well above 
water. Initial impetus to the demand for 
safety glass is credited to Henry Ford, 
who first introduced it on model A 
During the depression the market for 
this product spread with the speed of a 
prairie fire. This growth was doubly ac- 
ceptable, since safety glass, consisting of 
> layers of glass bound together, takes 
twice the footage of ordinary glass 

13 States Now in Line 

Thirteen states, with 45° % of total car 
registrations, now have laws requiring 
safety glass in new automobiles sold 
within their boundaries. Illinois and 
California are on the verge of passing 
similar legislation, thus putting over 
half of U. S. car-owning population in 
safety-glass”’ states. More than a dozen 
other states have pending bills In 
addition, some have partial legislation, 
specifying that school buses and, in 
some cases, all passenger buses must be 
equipped with safety glass. These com- 
pulsory regulations, plus sales in states 


14 


housing. 


where safety glass still is optional, will 
result in 70% of the new 1935 cars’ 
having safety glass all around 

It won't be long, prophesy glass com- 
panies, until ordinary glass in motor cars 
will be rare. The point is, too, that in 
creased volume of safety glass has neces 
sitated larger production, has lowered 
costs to manufacturers and reduced retail 
prices to car owners. It probably won't 
be long until it will be more expensive 
for a motorist to get ordinary glass, if 
he is foolish enough to insist on it, than 
safety glass, which will become stand- 
ard equipment. The victory of safety 
glass (with its double footage) then will 
be complete 

Far from pleasing to the industry, of 
course, is Ford’s $3-million program for 
rehabilitatton and improvement of its 
glass plant at Dearborn to make safety 
glass beginning next winter. Only con 
solation is the fact that Ford still will 
have to buy glass outside, as the capacity 
of its plant will not be large enough to 
supply all V-8 cars and trucks. Ford has 
gone ahead with this program because 
it long has had a policy of manufactur 
ing part of its own requirements of ma- 
terials and parts running into large vol- 
ume (coal, steel, bodies, wheels, 
frames). It likewise will have a produc 
tion cushion of its own to fall back on 
in case of possible future tie-ups of glass 
manufacturers’ plants through strikes. 
Then the presence of a plant which can 
be operated at will by Ford somehow 
has a certain persuasive effect on keep- 


and happy federal farming. 


Here the first contingent is boarding the tran-p 
while friends and relatives line the San Francisco dock to bid them godspeed 
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the show in sales expar 
and plate glass deman 
After discounting extrava; 
federal officials, flat glass 
that about 350,000 new 
built this year, with corr 
ulation of glass consumy tio 


replacement business has 
than the industry had anti 
dentally, the trend is tow 
of plate glass in residences | 
better appearance. Today 
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Price Problems 
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price advance which stuck 
effect—about 15% up on W 
NRA has added considera 
and materials costs 
better productive efficiency 
partly offset these handicaps ( 
ufacturers are acting to stabi 
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Owens—Ford is spending $1 
to augment its Output OF sal 
provide more warehousing 
peak in glass sales is in the first 
of the year. Plans are afoot 
more glass in the off-season a: 


against future demand. Result 


steadier employment. 


Libbey-Owens—Ford and P 
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about the lowered tariff on Belgian 
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to farmers in effort to make 
| population self-sustaining. 


forts to remove rural families 
wornout land to productive acre 
»ot into the newsrecls when the 
” eransport \/ Mihiel sailed from 
isco for Seward, Alaska, re 
were 700 persons 


oth On board 


‘«< of them women and children) 


atry in the far Matanuska Valley. | 
lies were gathered from Wis- 
sin. Michigan, Minnesota, are accus 


1 to severe winters. Other sailings 





ncrcast the migration to 1.000 


building Modern power ma hines | 
take most of the backaches out of 
iring the acres for farming. Each] 
‘ler will pay $3,000 tor a tract of 40] 
roved acres. Interest rate ts 30% but 
‘t or principal collection will be | 
for 4 years. Payments may bc 


log house with running water, 


ver 30 years. Each farm ve, 


1ooT chem: il toilets The col | 
s community center will have a 400 
| shoolhouse, a non-denominational 
h, creamery, Cannery, stores 
Alaskan Markets Open 
Plans are for the colony to raise its 
n sustenance, to scll the sur lus to 
r Alaskan markets which now im 
food from the United States at 
wy transportation and storage costs 
While the migration is bent on farm- | 
ngsters may be lured by the tales | 
rdoughs to hunt for gold in the | 
0-foot Talkeetna Mountains which 
ik the valley | 
The government is planning few | 
ss movements in shifting families to| The files of Thomas A. Edison, Inc. are 
nd — weg to mage a lye full of case histories which involve 
ihurty rusanc amulics abou . . 
i: ci Gi lee ‘deities tm teatied both large and small offices. For ex- 
irms from the 5 million acres of sub ample, here is the case of a Lawyer:— 
irginal land already bought by the He states that the Pro-technic 


pitia 
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government. Much more will be pur-| Ediphone helps him do the work of 


ar 


} } . ; a © . 
sed pomee that 1 neg ee 2 men because it is avoileble — oat 
imilics were ig mt 
ere ving on public Tuncs| any time—for the dictation of plead- 
mulated the government to greater! . one 
‘ ings, depositions, letters, etc. When 
Most of the removals have been i i ioe then © ; 
is n r i i 
nd will be on an individual basis. Over| " 'S “pe Y “8 o ° ra staan ” 
0,000 families have been rehabilitated | COU" he knows that his dictation can 
individual tracts at an average cost of be done after court, or at any time. 
00. A third of this money has already | Whenever a thought 
comes to mind, he just 
turns to his “24-hour 
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New Deal sociologists say the future 


res. The farms are the breeding} —gs he does to the 


unds from which the cities must telephone. 
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work of 2 men!” 


(FROM EDISON RECORDS OF THE WORLD'S BUSINESS) 


through, several secretaries can 
transcribe it— without duplication of 
effort. And he knows that valuable 
time is gained for necessary ap- 
pointments because all dictating is 
done according to the Edison prin- 
ciple of “think once... write once 


“e 
at once. 


TELEPHONE THE EDIPHONE, YOUR CITY 
An Edison man will show you how 
whether yours is a l-man or a 100- 
man office the Pro-technic Ediphone 
will increase the 
business capacity of 


{ : 
2 every Dictator and 
l more than justify present expendi-| secretary” and talks 0- {& Secretary at least 


20% to 50°: ! 
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Tug-of-Work-Relief 


President has a tough job in reconciling the conflict in 
advisory committee on how $4 billions should be spent. 


ONE month after a tardy Congress de 
livered the Work Relief Act to the 
White House, 60-odd government de 
partments and agencies are still running 
in circles. Out of a tangle of plans in 
which relief is at odds with productive 
public works as the objective, President 
Roosevelt is trying to develop a well 
balanced program 

The wide divergence of views re 
vealed at the first meeting of the Ad 
visory Committee on Allotments (ACA 
was first labelled the Works Allotment 
Division) on Tuesday is not surprising 
Administrator Ickes clings to ‘value re- 
ceived” as the criterion in the selection 
of projects. Harry Hopkins is equally 
emphatic for work of a type that will 
provide quick employment for the larg- 
est number. 

They All Have Ideas 

Realizing that it will be a long time 
before they see such big money again, 
a majority of the ACA holds with Ickes 
Practically all of them are long-estab- 
lished agencies with definite ideas rx 
garding advantageous use of this money 
in their particular fields 
The President appreciates the view- 


point of both his administrators, seeks 
to reconcile the conflict in ACA by in 
sisting that much heavy construction 
work can be completed within a year by 
stepping up time schedules. To reach 
his goal of 3.5 million men on jobs 
within that length of time, he will be 
forced to approve work projects more 
nearly resembling the old CWA type 
unless better performance can be had on 
public works than PWA has shown 

Apart from the time required to se 
lect and determine allotments for proj 
ects so located as to provide employ- 
ment where it is most needed, the neces 
sity for careful drafting of executive 
orders translating into specific terms the 
broad powers vested in the President by 
Congress is another reason for the de- 
lay in actually getting work started 
The President preferred to write his 
own law and is now doing so. 

Rural resettlement and rural electrifi- 
cation, both very closely related in re 
housing of destitute farmers, control of 


soil erosion, and other conservation 
measures, were given a big send-off 


under the direction of Rexford G. Tug- 
well and Morris Llewellyn Cooke, re- 
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his announced 
amount of the grant, if 
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Heavy figures - For road building 





Light figures - For grade crossing elimination 


(In Millions of Dollars) 


WHERE ROAD AND GRADE CROSSING MONEY GOES 
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Railroad Grade Crossing Elimina- 





Bridges 
TOTALS 








$695 Millions Ready to Start 


| Ready in 15 days Ready in 3 months 





to 3 months to! year 
Cost Cost 
No. | Millions No. Millions 





tion : 1,756 $184.3 2,302 $277.5 
Highway Intersection Elimination 161 20.2 182 27.3 

Roads: Federal-Aid, State, and 
Secondary 4,645 332.1 6,087 447.5 
Trunk-line Routes and Bypasses 621 72.5 1,118 131.2 
2,285 86.4 3,041 129.1 
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by negotiation in cach Case 
PWA Administrator believes that 
percentage of the cost of the project 
by a grant should be uni 
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to some whos« 


} good shape. 
The President is much impressed by 









ck slice of work rclief moncy 
0 into road and bridge building 






ination of railroad grade cross- 
State highway departments have 
{ plans for $695 millions of such 
accompanying table) 









tion §=(see 
$105 millions short of the total 
tion of $800 millions by Congress 
Out of every dollar spent on roads, 








30¢ is paid for direct labor, 50¢ 
ndirect labor, 20¢ for transporta- 
overhead, and profit 
There has been some speculation why 
sident Roosevelt has not made allot- 
) the states already, as the share 
h state is determined by statutory 
He said this that the 
tments will be coming along soon, 
pointed out that they will be so 
that in some sparsely populated 
tes the highway program will require 
ore labor than can be supplied from 










nts 





week 







rolls. 
Unforeseen Boomerang 
He does not like this. The Adminis- 
on won't be able, he said, to spend 
noney for other work in such states 
relief labor is absorbed in road- 
ling. This is a boomerang that was 
foreseen when state highway ofh- 
tied the President’s hands in distri- 
of the road money by the Hayden 
ndment, which provides that, in 
lotment of funds, a certain speci- 
weight must be given to the re- 
ve areas of the states and to their 
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the state-wide .plan of public works 


presented by Governor Phil LaFollette 
ot Wisconsin. He 


ing possibility of its 


foresees an intercst 
adoption on a basis 
by which federal and state governments 
each 
at a cost per uncmployed person repre 
both saving 

relief admti 


would contribute to its execution 


senting to Ove! present 


nistration 


methods of 


To Build and Eliminate 


Huge sums of work relief money can speedily be used 
to construct highways and wipe out grade crossings. 


existing mileage of post roads. How 
ever, state highway officials point out 
that road contractors arc required to 
employ only qualified men from relief 
rolls, and that there will be others who 
can only be taken care of by different 
kinds of work 
Can Cut Their Shares 

If the having his 

own way, he $800 mil 


Congress 


President insists on 
the 


lions allocated to roads by 


can reduce 


: . 
thus reducing cach state’s share, and 


rcleasing funds for other features of the| 


work relief program. He has not inti 
mated that he will take such drastic 
action, but in some quarters it is reck 


oned distinctly possible 
All told, there are 
projects on which the states ; 
Many 


start work 
| 
tract, awaiting only allotment of funds. | 


9468 highway 
re ready to 
are already under con 


Others must wait on the time required | 
in advertising for bids, usually 15 days. 
All can be completed within a year 
In reserve is more than $1 billion in| 
12,730 projects that can be brought up 
to the work stage in from 3 months to | 
1 year. Many of these projects also can 
be finished in a year’s time or less 
Actually the road program will run 
through 2 years, as the money available 
is nearly double the $800-million work 
relief allocation. Approximately $100 
millions remain of an appropriation by 
Congress last year; and $250 millions of 





regular federal-aid money becomes $500 






















INDIANA BANK ACHIEVES 
0,000 HEATING ECONOMY 


Webster Moderator Control Lowers 
Steam Bill 30 P.C. in 17-Story 
Indianapolis Building 


ONE-PIPE SYSTEM IS RETAINED 


Indianapolis, Ind.—Heating costs for 
the 17-story office building of the Mer- 
chants National Bank were reduced 30 
per cent during the 1933-34 heating 
season, according to figures made public 
here by the building management 


“This reduction,” officials explained 
“was achieved after we modernized our 
heating system in accordance with 
recommendations made by Warren 
Webster & Company.” 

The annual steam cost before mod- 
ernization was $11,025—based on a flat 
rate contract. During the 1933-34 season 
with the heating load increased to 5,446 
degree days ‘(as compared to the past 
average of 5,092), the modernized system 
cut the steam bill to $7,757.05, a 30 per 
cent reduction 


By selecting Webster Moderator Con- 
trol, with modifications permitting its 
application to the one-pipe system, the 
building management and Vonnegut 
Bohn & Mueller, prominent Indianapolis 
architects and engineers, were able to 
avoid the large expenditure necessary to 
convert the oe air line system to 
a two-pi installation. The installation 
was made by W. H & Son, 
heating contractors. 


Savings have been 
any attempt to starve the system, a 
range of 72 to 75 degrees being pro- 
vided. At the present rate of savings, 


Johnson 


effected without 


the entire investment should be recov 
ered in less than four years. 
If vou are interested in (1) im 


proved heating service and (2) lower 
heating cost in your building, address 


WARREN WERSTER &€ CO Camden, N J 
Pioneers of the Vacuum System of Stean He * 
Branches n 60 principe ! s Citles—Estat 88s 












Ste Ae: if customers 


don't pay on time 


When your invoices are late into the mails 
they are paid late Ten days from date of 
invoice’ doesn't fool anyone when the invoice 
is dated the first but postmarked the 7th 

Get your billing out on time every month 
with the Egry Speed-Feed! Step up the out 
put of typed forms 50 or € 1 save 
time | ney doing it! 

In one minute the Egry Speed-Feed converts 
any standard make typewriter into a practical 
billing machine using Egry continuous forms 
Eliminates tl wasteful, costly, time-consum 
ing, needless handling of loose forms and car 
bons, and the use of expensive pre-inserted 
(one-time) carbons! Cost of the Speed-Feed? 


Less than 2 day for only Let 


per 


one 


year 
us prove Speed 
Feed ¢ 


efficiency 















onomy and 
in your 
own office without 
expense or obliga 


tion to you! 


Requires no \ 
change in type- = Dd 
writer con- 

struction = 


or oper- 
ation, 


THE EGRY REGISTER CO., Dayton, Ohio 
Please send information on the Egry 
Speed-Feed System designed for my business 


complete 


BW 
Name... 
Address. 
City State 
Limited territory available for high type sales 


agents. Details on request 
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millions when matched by the states. M TV \ew 
Add $100 millions to $500 millions: ~ ore A NC 
total, $600 millions. Ad us to the y ' . 
$800 millions a frat Ber Mir. Cocke makes il « r that hi. 8 : 
1$1.4 billions. The map “(page 16) rural electrification Ogram i, io 
| shows the wide distribution of this $1.4 right = the line tow ' Natior wat 
billion total among the states; and, control of power. O 
moreover, state plans call for expendi- IN 11 double spacc 
ture of an additional $230 millions that can be read in 1 
The highway program includes all been—by the Presid 
types of construction. At Icast 25° of his Cabinet—Morris | 
the funds available will be spent on sec- pounded his ideas of 
}ondary roads, except in a few states rural clectrification 
| where this network is practically com- tribute to a public 
plete. This type of construction moves Appointed this weck 
| fast and is soon donc sion of the work-rel 
Plan Trunk-Line Routes have the opportunity 
Many states have developed extensive demonstration 
plans for trunk-line routes through or Without closing tl 
bypassing cities. Such heavy constru tion with private ut 
tion takes time, but Wisconsin and _ indicates that public 
Pennsylvania are ready to start $10 mil- as the government | 
lions’ worth of work, New York and ssee Valley, at Bo 
Maryland $6 millions, Illinois $5.6 mil- Coulec, Bonneville, | 
lions, South Carolina $5 millions, New where, would be uscd — 
Jersey $4 millions, Ohio $3.7 millions, inferentially, at least 
Minnesota $3 millions, California $2 on a $100-millio 
millions, and Connecticut, Oregon, and major step in 
Fexas $1.5 millions each. Alabam trol of the gencratio 
Arkansas, North Carolina, and Wash- distribution of clectricit) 


ngton will each spend $1 million o: 


i UT 
' 
Replacer of weak and narrov 
bridges is an important feature of the 


|road program in many states Plans for 
more than 2,200 jobs costing $86 mil 


lions are ready for execution. Pennsy! 
ivania heads the list with 303 to cost 
| $6.5 nillions: Ohio is next with 175 
| bridges to cost $6 millions 


To eliminate rail 


for which $300 millions is allocated by 
the work relief act, plans are ready on 
11,756 projects to cost approximately 
| $184 millions; in preparation on 2,302, 
to cost $277 millions. Early projects in 
clude 150, costing $25 millions, in both 
Ohio and California, $16 millions for 
129 in New York, $11 millions for 43 
in New Jersey, $9.2 millions for 87 in 
Wisconsin, $8 millions for 73 in Penn- 
sylvania, and a like amount for 75 in 
Illinois. Plans ready for execution in 26 
more states exceed $1 million each. 

| U. S. Bears the Cost 

| In railroad grade separation and elim- 
ination, the states and 
to provide any land that may be neces- 
sary. Railroads have furnished the as- 
sistance of their drafting forces on many 
projects, but the entire cost of construc- 
tion and materials will be borne by the 
federal government. 


road grade crossings, 





cities have only 


More than a score of states are pe 
ing plans for climinating congestec and 
dangerous highway intersections. New 


York and Iowa are ready with plans on 
projects totaling $4 millions; New Jer- 
ey $2.4 millions. California, Connectt- 
ut and Massachusetts have prepared 
plans running in excess of $1 million, 
other states for smaller amounts 


i 
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Suthiciently 


onsump 
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million farms im 


I tr 


istomers to the 
dirt farms Acti 
wot ld not deny, 
wont crage m 
t i] 


mecrs per I 


villages to its serv 


halfway satisfactory operatit 
hope of making the $1¢ 


the 


projec ts pay 


for 


! 


pl 


i 


1s equally optimistic 


A neat problem still to 
presented in the search for 
which the Rural Electrificati 
can keep its work from bein; 
to that handful of states w 
up Rural Electrification Aut 
are ready for the federa 

That the number of el 
will practically double ut 
program ts entirely credible. | 
minent is the possibility of 
change in who will pay the | 
transmission line construction 


" 


ll 


government active ly 


utilities will have to follov 
ferring to themselves the « 
struction of such main feeder 
sce the power load, such as 

erators 


tr 


public O} 


In spending the $100 mill: 
construction through new territ 
considerably 
from private utility standards, w 
ent costs of $1,000 to $3,000 
sharply clipped in an effort 
the service as widely as possible 


probably be 


the farming areas. 
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New Products 





new packages, new manu- 
i and marketing methods. 


signs 


facturit 
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¢ slass Co 
insulator 


ens-Illinots 
\ glass 
rass bushing that is locked 
n while the glass is plastic, 
s uniformly smooth and per 
the insulator 
the cross-arm pin. By this 
y expects to eliminate break 
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display rack for rugs which 





the quick and effective dis 
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OM -SIZC rugs 1s 
o handle Hightstown Fray 
s by the Hightstown Rug Co 
inal fee of $3 a year for the 


rs. $1 a year t 
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attachment for disinfecting the 
of tclephone transmitters 
the Phone Appliance Corp. ot 
material (Bakelite) carrics the 
int agent in a cloth pad that 
led in a hinged cover which 
the when tt 
The complete unit may b< 


over mouthpiece 






use. 
ny typ 10 
ny type } one 





Worthington Pump & Machiner 
otters for garages, sta 
nd repair shops, its type VS 
pressor unit mounted on a ver 
k to save floor space, equipped 
n automatic on-and-off control, 
wristpin on compressor piston, 
placed honed cylinder, and cop 

hnned aftercooler. 





Servicc 










Firestat, offered by the Automatic 
Alarm System, Inc., a self-con- 
| thermally-controlled fire detector 
hotels, apartment houses, 





1s 





mes, 


ngs. It sounds an alarm when 
the temperature reaches a prede 
ed level and is ready for repeat 
ithout replacement of fuses. 

















ew walking dragline excavator 
| on the market by the Bucyrus 
Co. is designed for combined 
ney and easy shipping. To sim 
take-apart and assembly opera- 
it has a diesel motor and all prin- 
operating machinery mounted on 
nter unit, with the swing mecha- 


and fuel tank suspended below- | 


to act as counterweight 
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A NEW CONVENIENCE HAS COME TO REMOVE THE BURDEN 





OF THE STAIRS. A HOME ELEVATOR THAT IS AS PRACTI 





CAL_AND REASONABLE IN PRICE AS A FINE FAMILY CAR 





IT IS the Otis Personal-Service Ele- 
vator. A small family edition of the 
fine Otis elevator that you use in 
down-town buildings. It takes up 
no more space than a hallway closet 
and from the outside looks very 
much like one. 

An important and interesting 
feature about it is that it “stands on 
its own legs.” This means that the 
building does not support it and that 
it can be quite easily installed in any 


existing dwelling. It is a simple and 


sturdy little elevator—one that is as 
practical for the modest dwelling as 
for the more elaborate home. It has 
And 


everything about it is built right. An 


a remarkable little motor. 
Otis product through and through. 

We have a piece of literature that 
describes this Personal-Service Ele 
vator in detail. We'll be glad to send 
this to you. Address your request to 
either our home office at 260 
Eleventh Avenue, New York City, 


or to any local Otis ofhice. 


Oto Eat Company — 


19 
















Where 


200,000 BUYERS 
meet.... and find 
new protifs 


FROM the factories and workshops of 22 


8,000 their 


latest wares to Leipzig twice each year. 


nations, some firms send 
There they are inspected by the shrewdest 


buyers from 72 countries 

The thousands of exhibits in 
Merchandise Fairs 
item for department stores and specialized 
This fall, in the Building, 
and Industrial Equipment Fair, there will 


General 


the 


cover every possible 


stores Home 
be 1,000 exhibits of interest to manufacturer 

and architects 37 gigantic 
Fair Palaces and 17 Exhibition Halls are re 
quired to house all these exhibits Yet the 
lines are so conveniently grouped and dis 


engineers 


played that the average buyer covers his 
interests in less than a week's time. 

These are the reasons why the international 
Leipzig Trade Fairs have been called ‘the 
show window of the world’ and ‘‘the fore- 
most barometer of international trade." 

For 100 years 
steadily increasing numbers 


American buyers in 
have been 
finding new profits at the Leipzig Trade Fairs 
(The Fairs are more than 700 years old.) The 
Spring Fair of 1935, held in March, saw an 
increase of 829% in the number of American 


buyers — over the corresponding Fair of 1934 


And already, these same firms are planning 
their buying trips to the Fall Fair, which will 
open on August 25th. Will your firm be 
represented ? 


We cordially invite you to let us help you 
determine the value to your firm of covering 
the Leipzig Trade Fairs. Special courtesies 
and travel discounts are available to Fair 
Write for Booklet No. 21, giving a 


more detailed picture of the Fairs. 


visitors. 
Please 
tell us the lines in which you are interested 
Our New York Office 


Representative in your vicinity 


or an Honorary 
will be 
glad to co-operate in every possible way 
Leipzig Trade Fair, Inc., 10 East 40th Street 
New York City. 


Ni 
LEIPZIG 


TRADE FAIRS 










| MopestLy billing themselves as “The 
| World's Leading Cut Rate Druggists,” 
lIke and Mike Katz of Kansas City, 
| showmen extraordinary, are flaunting a 
for 
petition which includes practically the 
Polishing up their old 
always depended on 
heavy advertising of loss leaders (soap 
them $65,000 annually), the 
Brothers Katz, prompted by the retailers’ 
appear in fresh costumes with 

new bag of tricks 

Bound and handcuffed with 

come code restrictions the Katz, Hou- 
dini-like, 1934—their 
first loss ar displaying a 
net tf $525,826 from 
sales of approximately $10 millions (an- 
other record) produced by only 8 stores 
Add n Dividends 


jnew, fast-moving revue local com- 

t tail field 
entire retaii ficid 
routines which 


alone cost 


( ode. 
' 
unwei 


emerged from 


le ade rless \ 


, 
record 


income ¢ 


bluebirds: 





ore were 
increased SOC? and an expansion pro- 
gram launched. Examining the annual 
report of the Katz Drug Co., com 


petitors are beginning to wonder just 
who was helped the most by a code de 
| signed to slow up the Katz show 

The new Katz technique of merchan 
drugs” as electric refrig 


erators, radio sets, delicatessen, bicycles, 


dising such 


gas and oil, haberdashery, and qucens 


ware calls for spectacular innovations 
augmented by 2-, 4-, and 8-page ads, 
often in color, crammed with enough 
items to make a sizeable catalogue 


Probably the greatest commercial event 
| ever held in Kansas City was the Katz 
| No-Money Auction, a climax to a Mil 
[lion Dollar Sale (which grossed more) 
| During November customers received 
j with every 25¢ purchase, or multiple, a 
10-buck” certificate redeemable only 
in merchandise at the forthcoming auc- 
tion. Should a customer's purchase total 
35¢ he would be reminded by a clerk 
that 15¢ more spent now would 
another 





get 
10 bucks” for the auction. 
Cigars—50 Bucks Each 
Despite the ‘“No Cash Value” warning 
on the certificates, 2 or 3 would do for 
a tip in any restaurant, a dozen might 
fix a trafhe cop. To handle the 35,000 
buck-rich bidders who streamed through 
Convention Hall on auction night, 40 
auctioncers and as many policemen were 
jemployed. More than $15,000 in pre- 
miums, which ranged from pencils to 
ponies, were knocked down to buyers, 
most of whom brought handbags full of 
certificates. Cigars went for 50 bucks 
each, beer brought 2,000 a case, hoard 
ers bid mantel radio sets up to 75,000. 
The auction was so successful that it is 
to be held annually. 
During one of their featured sales, 





The Cut-Rate Katz 


Kansas City druggists who glorify price-slashine 
that the show can go on without benefit of loss-|, 









the company sold co 
ing 82 options on 
items 
} 


ad 


at less than 

ime cach these sect 
for best sellers in th 
10,000 copies a day | 
the entire lot of coupor 
with $75 (list) worth « 


food, wine, and sund: 


deals: three splits of Sp 
at 47¢ each, 20¢ He 
was 4) at half pri Ask 
the coupon 


psychic bid for business 


1 
books W 


give-aways they probab! 
more effective than hand 
Historic Battle 
Rival druggists long 
idea of mecting Katz on 
razor blade 
distributors’ 


prices Cuts ¢ 
discounts | 
group of electrical equi 
including the largest d 
and the Power & 
chandise department, w 


Missouri 


Katz discounts from ¢ 
Shaft Co. on Mixmast 
after a month's war that 
played a right good 
Daily the price of the § 
whacked by one faction or 
the $13.98 level (about 
housewives and = gadget 


bands temporarily exhaust 


Katz kept on taking ord 


prices At $11.98 retail rs 
rounding territory stocke 


went to $9.98 

Celebrating a 20th 
December, the Katz openc 
super-store, a mammoth aftair 
miles from downtown. Drug { 
it a challenge to Crown Dr 
another K.( 
nationally 
Nauheim chain. Until recently 
have stayed away from the sul 
Crown noticeably absent from 
locations 
shop by automobiles must 
and the Katz boys know it 

Since the new has ( 
square feet of floor space, (2) 
lot for 300 cars, (3) Century 


institution, fo 


since iS acquisiti 


store 


aders, 





prove 














































But Kansas City pe 


ress architecture and flood light 


(4) mor 
its kind, the owners, 
cided flair for superlatives, cl 
the world’s largest drug stor 
ranked as number one in sales 
opening day 


} 


departments than any 
who navy 


< 


Following an an: 


policy of expansion, a tenth st 


recently opened in Sioux Cit 
while additional space has been 
enlarge several other units 
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‘ ‘ . al 
¢* the Casualty Companies Have Fared 
Premi- Up (+) Losses Underwriting Loss 
ums or down | ‘(Plus | (—) er Gain (+) 
Line Earned |(-—) from| Claim 
1934 | 1933 Expenses)| Expenses 1934 1933 
(millions ‘ meen es er 
| 
auto Liability $140.2 | 4.1 | $100.1 | $49.0 6.4 1.8 
Workmen's Comp 96.5 16.5 69.5 | 31.8 5.0 20.8 
Other Liability 53.4 | +13.7 32.9 23.7 6.0 5.5 
Auto Prop. Damage 41.3 | 4.3 18.2 15.8 + 17.7 +21.0 
Fidelity 38.8 + 6.1 15.5 16.5 17.7 +15.8 
Surety 32.1 | +12.8 26.9 16.2 34.2 45.9 
hecident 28.0 1.1 14.4 13.4 9 + & 
Burglary | 23.7 | + 1.4 8.4 10.9 18.2 +16.1 
Health 13.4 | + 6.2 | 9.6 | 4.4 5.1 10.3 
Plate Glass 9.2 + 1.8 4.1 | 4.8 3.9 + 3 
Boiler 6.5 + 15 | 9 | 5.6 1.2 + 5.5 
Auto Collision 4.0 13.6 2.3 | 1.6 1.9 +12.9 
Machinery 2.8 6.1 | i 2.1 1.4 + 28.9 
OtherP.D.& Coll. | 1.9 | «+116 | 5 7 34.4 + 30.8 
Credit 9 | 7.3 | a 4 39.8 +21.6 
Sprinkler 6 | 10.1 3 3 8.0 +25.8 
Miscellaneous a 4 3 a 10.9 20.4 
TOTAL | $493.6 3.9 $304.7 | $197.4 1.7 3.2 














































Casualty Comeback 


Reducing their losses on workmen’s compensation, the 
casualty and surety insurance companies are steadily 
pulling out of the red. 


4LTY and surety imsurance lines 
e started a comeback by way of morc 
ness and smaller losses. They are 
ng headway toward getting work- 
ns compensation on a paying basis, 
s almost overcomes the pessi- 
ngendered by increased losses for 


injuries in automobile acci- 
ts (BY A pr27'35) 
Premium incomes started to climb last 


Stock companies covered in the 
| analysis of the National Bureau 
Casualty and Surety Underwriters 
ed earned premiums of $494 mil 
s, up almost 49% from the $475 mil- 
ns of 1933, which marked a slump 
$643 millions in the peak year 


Premiums 


failed to cover the total 
scs and expenses of the business, but 
third consecutive year this loss 

en cut. It was more than $56 

ns in 1931, the worst year for 

lty and surety lines. In 1932 it 
ropped to $31 millions; in 1933 to 
5 millions; and last year to $8.5 
Premiums on workmen's compensa- 
were higher last year than any 


period since 1931, reflecting greater em- 


loyment and higher payrolls. Largely 
onsequence, losses were cut to $4.8 
ms on this type of coverage, after 


ranging from $17 millions to $23 mil- 


ons in the previous 3 years. 


This group of companies, including 


he major stock units and writers of 
greater part of all liability coverage, 


experienced a drop of $6 millions last 
year in premiums on automobile liabil- 


a 
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ind saw their loss in this line pile 


up to $9 millions. This was only partly 
oftset by underw riting profits on the 
smaller automobile property damage and 





collision coverage. 

Their underwriting margin on auto 
mobile property damage was $7.3 mil 
lions. Other big profit items were 
fidelity ($6.8 millions) and burglary 
($4.3 millions). Fidelity bonds were 
one of the chief worries of the business 
early in the depression—in fact the fi 
delity troubles started during the boom 
days of 1929. Keeping up with the 
Joneses seems to have been hard on the 
moral fiber of trusted employees until 
everyone got poor in 1933 

Surety coverage is still a burden to 
the companies. They paid out 70°7 of 
the $32 millions 1934 surety bond pre 
miums on losses, but back in 1932 the 
loss ratio was 90% of premiums. When 
expenses were added to losses last year 
the surety departments had cost the 
companies $11 millions 


Financing Fight 


Sales finance companies hit back 
at bank drive for car loans. 


AUTOMOBILE finance companies, facing 
a threatened loss of business to banks 
which are making a drive for direct | 
loans to car buyers (BW A pr6' 35), | 
are being urged by National Association 
of Sales Finance Companies to fight fire 
with fire. 

N.A.S.F.C. asserts: “It seems to us 
that in any city where a bank plan of 
this sort is being advertised, the finance 









The inevitable event 


At intervals in any plant or of- 
fice some emplo yee comes to 


the end of life 


GROUP 
INSURANCE 


is an organized method of an- 
ticipating the occurrence with 
dollars ready for such day of 
nee d 


Complete interested 


awatls 


data 
Employers 







THE PRUDENTIAL 
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OF AMERICA 
EI RI IFF f dent 
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ENGLAND'S SECOND 
Cit’ 


Second City, is 
world’s most comprehensive manufacturing 
centre, and the ob location for any 
industry related to its |,200 trades. Birmingham 
unequalled transport facilitie 

400,000 workpeople modern factones to 
rent or for sale, and recently 500.000 square 
feet have been built to manufacturers’ require 
ments for rental Birmingham is a busy 
modern city, planned for industry, throbbing 
with energy; a vinle prosperous community 
whose motto is Forward Address 

inquires to the 


City of Birmingham 
information Bureau 


or the Travel and Industrial Developmen: 
Association of Great Britain and Ireland 

1, Pall Mall East, London, 
S.W.1, and British Empire 
Building, Rockefeller 
Center, New York and 
28, Avenue des Champs 
Elysées, Paris. 


Birmingham, England's the 


ious 


possesses 























To circle the globe is the adven- 
ture of alifetime. It is the realiza- 
tion of all your dreams of travel. 
It is ane xperience to relive and 
enjoy every day of your life. 


HOW LONG DOES IT TAKE? 


You can circle the globe in as little as 85 
days by President Liner, and yet have 
ample time to see every port. This makes 
an ideal summer trip. 


WHAT DO YOU SEE? 


Going by President Liner you see 21 fas- 
cinating ports in 14 countries, including 
Hawaii, Japan, China, the Philippines, 
Malaya,Ceylon, India, Egypt, Italy, France. 
You may stopover anywhere, knowing that 
others of these ships will arrive at con- 
venient intervals to carry you on to new 
ports and new adventures. Take up to two 
full years. 


HOW FREQUENT ARE SAILINGS? 


Every week a President Liner sails ‘rom 
New York and California; every other 
week from Seattle. These ships travel 
26,000 miles onclock-like schedule. 


WHAT DOES IT COST? 

Fares are as low as $854 First Class. All 
outside staterooms. Outdoor swimming 
pool. For details see your travel agent 

Ask about other President Liner trips- 

New York to California; and roundtrips 
tothe Orient. Orsee any of ouroffices: 604 
Fifth Ave., New York; LOS. Dearborn St., 
Chicago; Statler Bldg., Boston; 311 Cali- 
fornia St., San Francisco; 513 W. Sixth St., 
Los Angeles; Washington, D.C., Toronto, 
Cleveland, Seattle, Tacoma, Portland, 
San Diego, Vancouver and Victoria, B.C. 


DOLLAR steamsuip unes 
ano AMERICAN MAIL une 





companies should meet it by supplying 
their dealers with printed matter show- 
ing by several sample cases exactly what 
the bank plan will cost the customer, 
including insurance at manual ates, 
and, for comparison, what the finance 
company plan will cost.” 

Analyzing a sample case of the Com 
monwealth-Commercial State Bank of 
Detroit (BW —A pr6'35), N.AS.F.A 
states that interest of 60% and service fee 
of 2% is computed on face amount of 
note, to 8.7% on money ad- 
vanced and is equivalent to an interest 
rate of 16.03% per annum “‘on the out 
standing balances on a 12 months’ 
deal.” Going further, it adds that the 
2% interest allowed on money paid in 
monthly ‘‘sounds like something sub 
stantial, but really is not,’’ because the 
cumulative amount paid is small at the 
beginning of the period, increasing to- 
| ward the end, making the actual refund 
| on this basis “less than 1/10th of 19%,” 
so that the actual net cost to the cus 
tomer is “slightly greater than 16% per 
annum true interest on outstanding bal- 
ances. 


comes 
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They Don’t “Produce’ 
| 


'But service workers are nearly 
half the unemployed, and work re- 
lief won't help them directly. 


WHILE the largest batch of unemployed 
workers on the country’s relict rolls 
hails from the manufacturing indus- 
tries, the second in line comprises do- 
mestic and personal workers, who are 
largely women. This little known but im- 
portant fact becomes apparent through 
the Federal Emergency Relief Admin- 
istration survey of gainful workers 
ranging from 16 to 65 years on relief 
in 79 cities scattered throughout the 
nation, 

Business Week has tabulated the re- 
sults, based on the first figures released 
in the survey. These figures apply to 60 
cities, where employable persons in May, 
1934, numbered 710,961 The per- 
centage distribution is believed to be 
practically unchanged today. 

In view of the Administration’s an- 
nounced intention to take 3.5 million 
employables off the relief rolls through 
the expenditure of $4.8 billions for 
work relief, the composition pf relief 
roll workers takes on added significance. 
Though these records refer specifically 
to those whose resources have been en- 
tirely consumed and who thus repre- 
sent a smaller group than the votal un- 
employed, there is substantial agree- 
ment between the figures and the dis- 
tribution of the total unemployed com- 
piled by Colonel Leonard P. Ayres for 
the same month—May, 1934. 

Out of 10 million unemployed then, 








Colonel Ayres placed 4.5 millions or 








WORKERS ON RELicrF ¢ 
FROM THESE INDusTR; 


Agriculture 1.87, 
Pub er 


Mining 19%— | 
All Others 1.7% + 











the 
16 


14.9% « in 
millions or 
dustry, and the remainder 
the production of goods 
roll figures comparable 
46.2% in the service ind 
in building, and the rest, 4 
production fields 

The accompanying chart 
the industrial distribution 
Bear in mind that fully 3 
workers analyzed in these ¢ 
women drawn largely from t 
workers, 
ment hinges on the improv 
of other workers in all ind 
than on public works progr 

Manufacturing in the Lead 

Manufacturing industries 
29.1% of workers 
the country as a whole, but s 
far exceed this quota. Di 
personal workers account for 
Though the construction in 
been hit hard, this group 1 
fourth in importance on the rc 
Only a handful of cities es 
national average of 11.5%. 
portant than construction is t! 
sale and retail trade group, w! 
tributed 12.6% to 


service If 


i% 1n tl 


household whos 


the on 


Af 


the relic! 
These workers are classified as 
the service industries 

Other groups acounted for 
percentages, but they helped 
the total of service workers to 
of all industries represented 
small but growing group of ne 
ers, accounting for 7.8% of t! 
relief, focuses attention on anot 
pect of unemployment. The: 
groups, which together form ‘5 
the total, will find employment 
through the stimulation of the pr 
tive industries. 
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ail Order Melons | 

“Big 2 
ais Gosteivaly settles the aa 
ment over Avery management. 


ek Sears, Roebuck & Co. stock- 

their first dividend check 

1 75¢ per share “special.” 
explained that “the present 
of the company and future 
cts warrant a conservative dis 
at’: they do not think the time 
to establish the stock on a regu- 








rs Sa 





iiwidend basis. 
Sockholders pocketed the check with 
remembered that Sears’ net 


he fiscal year ending Jan. 31, 
topped that of the previous year 
¢; millions, noted that Sears sales for 
frst 4 months of 1935 ran 21.6% 
| of those for the same period of 





the Sears dividend checks were 

to the mails, directors of Mont- 

Ward & Co. were also pre- 
ut a melon. They declared a 

fend of $5.25 per share on the 7% 

A stock, which cleans up the re- 

ng $3.50 of accumulated arrears 

overs the full $1.75 due for the 
juarter. 

Avery Comes Up Smiling 
Incidentally this action is expected to 
ttle the last of the opposition to the 

swell Avery régime at Ward's 

hinges did not look so well when| 

Mr. Avery took the helm. There had 
na deficit of $8.7 millions at the end 
31, and 1932 took $5.6 millions 

» out of the surplus. But Avery 

agement, aided by some benefits 
recovery activities and increasing 

had already turned the tide in 
nd chalked up a $2.2-million | 
ft when some stockholders, still un 
vinced that he knew the mail order 
ness, tried to pull him off the bridge. 
kholders’ meeting early in 1934 
high point of their campaign 
May5'34). 
Sir then published records have 
monstrated that sound management 
s good results whether applied 
eypsum or galoshes. Mr. Avery, hav- 

g built U. S. Gypsum into a command 

ng position, simply applied the same 
les to pull Ward’s out of the mire. 
Ward sales for the fiscal year ynding 

1935, were 32.4% ahead of the 

s year. Net income was boosted 

i times the 1933 figure, from| 

§ llions to $9.1 millions. Sales for 
t rst 4 months of 1935 are well 
of 1934, with April breaking all | 

is records. Insiders say that, be- 
long, dividends on the common 
will be resumed 
number of 


While 
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stockholders has 


The 


grown steadily since Mr. Avery took | 
and and today tops all previous 


rds 
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SLOANE’S CONTRACT DEPARTMENT 


will assume all your furnishing problems 



















New York. Executed in it 


Glance down the list of a few recent Sloane jobs, bearir 


mind that our decorating servi 


designing and executing the walls, floors, decorations, 


draperies and floor coverings. . 


ing wooden partitions and layi 


Department is ready to function, in co-operati 


tect, in any type of building 


FURNISHED 


Aluminum Co. of America, New York 
American Embassies, London, Paris, 
Tokio 
Calvary Episcopal 
House, New York 
Chase National Bank, New York 
Chesapecke & Potomac TelephoneCo., 
Richmond, Va., Washington, D. C. 
Dayton Museum of Art, Dayton, O. 
Detroit Athletic Club, Detroit, Mich. 
Greenwich Country Club, Greenwich, 
Conn. 


Church Parish 


W. & J. 


A corner of the office, The Farmers’ Loan & Trust Co., 















$ entirety by W. & J. Sloane. 


ce embraces planning the | t, 

furniture, 

. even to designing and crect 

ng linoleum. The Sloane Contract 
n with 1 rck 


anywhere in t! 


BY SLOANE: 


Hotel Hershey, Hershey, Penna. 

Monticello Hotel, Charlottesville, Va. 

New Jersey Bell Telephone Co., 
Nework, N. J. 

New York Central R. R. Executive 
Offices, New York 

Hew York Stock Exchange 

New York Telephone Co, New York 

Ossining Hospital Nurses’ Home, 
Ossining, N. Y. 

United States Military Academy, 
West Point, N. Y. 


SLOANE 


575 FIFTH AVENUE 


NEW YORK 


















“But the Old Man insis ; that we cut the pre 


P spa 
against the 10c. brands. Business Week says 


: 7 . . ° 
probably have to raise their price soon anywa 


BUSINESS 












Rug Prices Rise 


is closely 


(Competitive strategy 
yatehed a8 rug and carpet prices 
are advanced. 


HIGHER raw material and production 
sts are held responsible for the 5% 
qcrease in prices announced by most of 


the important manufacturers of rugs and 


carpets ; 
Beattie Manufacturing Co. led the 
ove. Then on May 1 Alexander Smith 
« Sons Carpet Co. followed. Now Mo- 
awk Carpet Mills and the Firth Carpet 
(o. have announced increases averaging 
5% effective June 1. 
There 1s speculation in the trade as to 
hy Bigelow-Sanford Carpet Co., one 
f the largest factors in the field, is 
hanging back. 
Some insiders point that 
Bigelow-Sanford changed its policy and 
decided to deal direct with retailers it 
may gain an advantage by waiting. With 
many reé 


out since 


orice imcreases impending, 
ulers will want to place heavier stock 
rders and Bigelow-Sanford, by pushing 
hat proposition through its own sales- 
nen, has a chance to get a bigger share 
han if it had to depend on the whole- 
saler to stock up the dealers 
In the trade Bigelow-Sanford’s switch 
way from the more 
rect-to-retailer selling is reported as 
ving been highly successful. 
Win NRA Victory 
Meanwhile, carpet and rug manufac- 
turers are celebrating a code victory won 
p the controversy over volume allow- 
inces (BW - Feb23; Apr6 3>) 
Chain and syndicate buyers have been 
ontending that, under the code for the 
arpet and rug industry, manufacturers 
ave been guilty of price-fixing and re- 
straint of trade. They were not satisfied 
with previous interpretations of the dis- 


wholesaler to 


uted clauses and voiced their com- 
plaints at a hearing held Apr. 17. 
Last week the NIRB issued Memo 


202-19 in which it reaffirmed a previous 
opinion that, under the code, manufac- 
turers could choose their own policy 
nd allow group buyers volume rebates 
on total purchases or base prices on the 
quantities actually shipped to each indi- 
vidual store of a chain or group. That 
leaves matters just as they stood before. 
A few manufacturers have declared 
their willingness to meet the chains’ de- 
nand for over-all volume allowances. 
Others, and among them some very im- 
portant concerns, maintain that no over- 
| rebates are justified when total pur- 
hases are ordered for shipment to many 
lividual stores, because that makes 

t so many small-sized orders, runs up 

e cost of packing, shipping, billing, 
They have filed their price sched- 

> on that basis. Independent dealers 


rally want prices based on the pur- 
ses of individual stores, since without 
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the benefit of over-all rebates, chins | 
and syndicate buyers are not so ready 
to throw their profit away by und 
selling the independent 


Going the Limit 


Western trunk line railroads will 
begin free pickup and delivery. 

WESTERN trunk line railroads have de 
the station-to station rate 


cided to sc rap 
structure and to provide unrestricted free 


delivery service 


pickup and store-door 


on lLc.l. freight within their territory 
Belated approval of the plan by the 
Western traffic executives’ committee 
comes as a victory for the Chicago & 


North Western Railway and the Chicago 

Great Western (BW’—AMlar23'35) 
Threatening to carry its application to 

authorities, the 


the highest possible 
obtained per 


North Western not only 
mission to go ahead with the plan, but 
actually sold all other roads on the plan 
Effective date is to be decided later 
This new service will be performed 
by the carriers through their own facili 
ties or by drayage concerns under con 
tract, or in licu thereof will 
be made to consignors and 
of S¢ per 100 Ib. on shipments delivered 
to the carriers at origin or called for at 
freight station and destination 


an allowanc 
consignecs 


The Western trunk line territory is 
bounded roughly by Chicago, the Twin 
ities, Salt Lake City, Denver, Okla 


homa, and St. Louis. The pickup serv 
ice will apply on shipments up to about 
1,800 miles. 

Limited Service Elsewhere 
Southwestern roads have had 
pickup and delivery on shipments up 
to 300 miles for more than 3 years, and 
some agitation is under way for raising 
this to 500 miles. In the East, the Penn 
sylvania and the Van Sweringen lines 
have similar service up to 260 miles 
3 Van Sweringen lines—Erie, C.&O 
and Pere Marquette—have joined West 
ern carriers in offering free pickup and 

delivery in Chicago 

At the same time 9 Western 
have agreed on a rate reduction program, 
and have notified the Western Trunk 
Lines rate committee to that effect. They | 
are: North Western, Great Western, | 
Illinois Central, Santa Fe, Omaha, Soo} 
Line, the Great Bend & Western, Min- 
Louis, and Litchfield & 


i rec 


roads 


neapolis & St 
Madison 
On shipments of 

600% of the first-class rate is be | 
charged on Classes 1, 2, and 3; for over 
50 miles, 70%; other grades will pro 
ceed upward from these. The minimum 
is to be 30¢ per 100 Ib. Exceptions are 
shipments requiring protective service 
against heat and cold, explosives, live | 
animals, automobiles, milk, and some | 


i0 miles and less, | 
to 








freight in special classifications. 





BIRTHPLACE 
OF LOSSES 


WITH 


PRINTED 


WEIGHT RECORDS 


PRE 


thadelsl ' 


\ 


cu 
dl rhetely 


obotalet 
a” 
r=} 


@ Losses begin at the scale, 
where materials are weighed— 
and recorded! Hand-written 
weight-records are a constant 
and serious menace to Cost- and 
Quality-Control, and to Profits. 


The Toledo Printweigh eliminates 
this hazard by automatically 
printing the weight indicated on 


the scale 


The Printweigh strip reproduced 
above is just one of many types 
of weight-records furnished by 
this accurate, automatic, versatile 
weight-recorder. 


In hundreds of industrial plants 
today, the Printweigh stands 
guard over the basic weight- 
records of materials received, 
processed, batched or shipped. 
Its applications are practically 
limitless, and all of them directly 


and positively profit-protecting. 


Our representative in your city 
will be glad to discuss with you 
the application of Printweigh to 
your own weighing operations. 
Look for “Toledo Scales” in the 
Where to Buy It section of your 
telephone directory. 


TOLEDO SCALE COMPANY 
Toledo, Ohio 


NO SPRINGS « HONEST WEIGHT 


181 Sales & Service Offices Throughout U.S. and Canade 

















SWEEPING AMERICA! 
THIS NEW KIND 


OF LOW-COST 
COOLING! 


NO WONDER 
BUSINESS HAS 
PICKED UP- 
IT FEELS 10° 
COOLER NOW 


--- Enjoy Amazing New 


Comfort This Summer in 


Your Store. .Office.. Home 


Send for This 


FREE 
BOOK 






HIS book should be in 

your hands before hot 
weather comes! It tells how summer comfort can 
be yours at last, at almost unbelievably low cost. 
Guthfan Conditionaire is an absolutely new 
method of cooling by air circulation. No drafts, 
no blasts, no blowing of papers from 
desks. Guthfan is the first fan nie 
history to successfully trap hot air 


at ceiling . . . it gives you only the | by Hun- 
cool air irom the floor level—first | dreds of 
drawn up, then forced out and down we 
gently by exclusive Guthfan action. rea 
Result-—air that feels 10° cooler i 





gives greater efficiency to office 
workers, and promptly brings in 
creased patronage to stores, and « 

restaurants. Ideal for homes, ’ 
too. Get the 20-page Free 

Book now... today. , 


17 Attractive Styles, : 
With or Without ‘ding, . 
Fixtures. pee 
autiful Per 


Modern ——- 


“Comtionatte 


§ THE EDWIN F. GUTH COMPANY 


ls 


capita 
Public 
» Ruildings 


8 £601-E Washington Blvd., St. Louis, Mo. 
' Gentlemen: Please send me without delay your 20- ; 
8 page Free Book on Guthfan Condftionatre. Also advise 

' 
@ where I can see convincing demonstration without ' 
g obligation. H | 
? NGME coocccccccecccccccccece —_ ' 
ee snee : 
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Uncle Sam, Miner 


Stranded groups in mining areas 
threaten to push government into 
mine operations, as silver-state 
bloe reaches for relief cake. 


STRANDED mining populations of great 
political importance to the silver-state 
senators and representatives may get 
work relief by actual government opera 
tion of mines. No one in Washington 
but pork-minded members of Congress 
likes this prospect. But no alternative 
scheme of relief is offered in sufficiently 
attractive form 
Already important legislative progress 
has been made on the Pope-Scrugham 
bill, which would carry out this p lan by 
giving the Bureau of Mines a block of 
the work relief money. The Senate 
| (Pope) bill, reported favorably and now 
|}comfortably well up the Senate 
'calendar, allots $100 millions to this 
purpose, but limits the mining to the 
| production of monetary metals, gold and 
silver, and the deficiency minerals 
Report Specifies Minerals 
This deficiency-mineral group is not 
clearly defined, except explicitly to for- 
bid operation on “iron, lead, zinc, or 
any other metal of which there is deemed 
to be a domestic overproduction or 
overdevelopment.” But the committee 
report recommending that the bill pass 
is more explicit, stating deficiency with 
|} respect to “the following metals and 
non-metallic minerals: antimony, chrom 
ite, manganese, mercury, nickel, tin, 
tungsten, asbestos, barite, china clay, 
| graphite, gypsum, magnesite, natural 
nitrates, and potash.” This list is made 
up from the preliminary report of the 
National Resources Board, presented last 
December Strangely enough, _ the 
strategic list grows politic ally in _ 
gossip about Navy needs, 
| cluding f for this purpose magnesium anc Nd 
aluminum—an unfriendly gesture ob 
viously directed at what those who make 
call the “monopolistic’’ 





on 





| course of 


such gestures 
trend of Alcoa 
The House (Scrugham) _ bill, 
| favorably reported, is more modest, pro 
| viding only $75 millions for Bureau of 
Mines embarkment in this business. 
Salvage Job Embarrassing 
| Though plainly somewhat embar- 
| rassed by the prospect, bureau officials 
lare discreet in their comment on the 
idea that they should salvage what are 
obviously submarginal properties. But 


also 


| behind the scenes the bureau is known 
ito be formulating ways and means for 


procedure, anticipating the contingency 


# | of instructions to go to work, either from 
s|the President or by enactment of some 


such bill 

Ideas range all the way from the one- 
burro prospector, who might be grub- 
staked at 50¢ a day, to the thought that 
the government will take millions of 






dollars 
Strate pic 
nificance, 


war reserve 


worth of 
materials | 


in order 


pr 


? 
oO 


The Navy 


record for this type of 


These ideas, 


thousand 


in Washington 


affect 


f 
init 


workers at 
normally not be very se 


But 


Wit 


of the silver-state bloc 


gressional 


unusual even for 


unit, 
art 


they tal 


Clict 


Forced Exports 


Germany, unable 


quate supplies of raw 
will force exports with a subs, 


to pay for 


THE world can expect Ger 
exports with a further sul 


Details 


are lacking 


of Dr 
»: but not 


Schacht's 


OT the 


Exports dropped from mx 
| 

billion marks in 1930 to 4 

j.1 billions in 


1933 and 
declined 


just 


as steadily, | 


larger than exports last year 


Recovery in 


made 
the last 2 


some 


rather 
years. 


Germany, lx 
striking 
The count 


trial production index droj 
88.8 in 1930 to a low of 60 
In 1933 it pulled up to 67.8 


year jumped to 
that 


Little 


85.4 


Germany 1 


for export is made entirely f: 


tic materials 


Heavy 


industry 


depends on foreign supplies 


of its raw 


materials 


The t 


try draws more than 90% of 
terials from other countries. If ‘ 
has no reserves with which t 


is unable to secure credit, ob 


} 


ports must cover the cost of 
For Export Only 


Newest 


ordinance 


in Geri 


bids manufacturers to use copp 


lead, 


tin, 


chromium 


cobalt ul 


silver for domestic production 


may be used freely if the good 


export 
Industry 
conference 
than a 
out of the 
1 billion 
at current 
raised to 
words, Ger 
enough 
necessary t¢ 


able to buy 
essential 


lutely 


month 


marks 


goods at 


S executiy 


Dr 


with 


meeting. 


many 


) capture 
what are 
raw 


es have 
Schacht 1 


Something 1s 


Best gZucss 


(about $400 
exchange 
subsidize 


rates) 


exports In 
is determined 
whatever pr 


the market 
conside red 
materials 


deals have been pushed to the lin 
they are reluctantly entered by 


tries which have no setup for cet 


clearing and buying. They will 


abandoned ; 


supplementary sales etiorts 


atle. 


materials, 


tr 


backed by subsidies, will sim ly int 


sify the competition for world mark 
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Japan 
soun 





lor ale. 


naterjal 


. 


subsidy 









Bulb Decision 
cf wins court decision against 
Japanese electric light bulbs on 
rounds of patent infringement. 


‘ Al I LECTRIK has won mts con 
Los Angeles Federal Court 
distributors of electric light 


“the which, it claimed, infringed on 
natents. The Court ruled that Gl 

e right to recover damages 
it happens that Japanese manufactur 
guilty in the case. It was Nip- 
ibs which were being distrib 
West Coast importers and 
called forth Gl 
ibs from Uganda or Borneo would be 


) by 
vy 2 


the protest 
biect to the same treatment, the Court 
tends, if they infringed on patents | 


Chas, 


by an American producer. The | 
ills, however, that only Japa- | 
nufacturers have been able to} 


their product to this country in 
Imports have run as high | 


Everyone | 


ntity 
0 million bulbs ad year 


juality is inferior 
No one seems to know yet 
Japanese are going to admit they 
licked or not. They may appeal the 
Or the 3 offenders may simply 
jon the business to some newcom 


whether 


ho are willing to go through the 
process of another trial for the 
some quick profits. But GE ts 

{ that this court decision proves | 
effectively protected from an} 

ort flood of cheap copies of their 
It is a matter of patent in 


not of discrimination} 


rement, 


nst Japan 


Credit Reeords 


Only 11% of Canada’s $114 bil- 
lions of municipal debt is in de- 
fault. Vancouver's threatened re- 
pudiation plight of 


western provinces. 


emphasizes 


OrTawA (Special Correspondence) 
threats of Mayor Gerry McGceer 
' Vancouver to repudiate the municipal 
bts of that city have caused consider 
concern in Canada and among 
ondholders outside the courtry. Van 
ver bonds have been dropped from 
idon Stock Exchange listings, and 
is has roused interest in the financial 
lition of all Canadian municipalities 


i 


Canada has 4,280 municipal govern 


nts and they have outstanding about | 
obliga- | 


f 


17,600,000 in debenture 
of which 699% is held in Canada, 
in Great Britain, 24% in the United 
States. Prior to 1932, municipal default 
the Dominion was rare, but during 
last 3 years $141 millions of deben 
obligations, or 11% of the total, 
been defaulted by 170 municipali- 
(Municipal defaults in the United 
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- Headquarters 
broadcasts the 


alarm 








. Radio Patrol 
Cars pick u up! 





| This town has POLICE RADIO 


~ 


++» 


- v 
e & 


More criminals land in the law’s grip 


in 60 states, counties and cities wher 


Police Radio is on the force. 










and more promptly 


re Western Electric 


This apparatus provides instantaneous communication 


patrolmen afoot! 


For increased protection of your 


between headquarters and police cars. Itis dependable day 
and night. A former New York City police commissione! 


says that one radio patrol car is more effective than eight 


home town, your 


police deserve the swift striking power of this apparatus 


which was pioneered by the makers of Bell Telephones. 


Urge your local authorities to provide it! 


GRAYBAR ELECTRIC — DISTRIBUTORS 


— Western Electric 


| 
| LEADERS IN SOUND-TRANSMISSION APPARATUS 














mated at 7% of total indebtedness. ) 

The Maritime provinces 
Scotia, New 
ward Island 
faults so far 


have 
‘ nd 
has been kept well in hand. Mainly, th 


defaults have been in Ontario and the« 
A table, released by 


western provinces 


Thomas H 


Bradshaw of Toronto 
dent of the North American Life Assur 


ance Co., shows the situation 


Manicipal De 
milly i ¢ 
T Def Def au 
Ontario $504 $98.5 19.5 
Manitoba 92.5 12.0 13.0 
Saskatchewan 16.6 1.0 8.6 
British Columbia 129.9 11.2 8.6 
Quebex 92.2 15 S 
Alberta "6.9 0.4 6 
Maritime 54.8 None 
TOTAL $1,297.6 $141.1 10.9 


Mr. Bradshaw lists holdings of Cana 
dian municipal debentures as foliows 


(Millions) 
Trust companies $325 
Lite imsurance companies 275 


Municipal sinking fur 
Benefit societies, 

fire and casualty companies 
Benks .... 90 


Religious and other 


endowment funds 60 
Pension funds and 
compensation boards 50 
Individuals, private executors, 
institutions, etc 200 
$1,300 
Proposals have been made by some 


the provinces and municipalities 
which are in financial difficulties that all 
Canadian public finance should be 


i 
oO; 


pooled under a federal guarantee. Such 
questions will be considered at a con- 


States in the summer of 1933 were esti 


Nova 
Brunswick and Prince Ed 
been free from de 
in Quebec the situation 


au 
thority on municipal finances and presi 


ference of Dominion and provincial au 
thorities probably right after the general 
clection, now expected to come in the 





guarantee, Ottawa | 





control over expendit 
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inces are bound to ol 












































early fall. In any move for a federal invasion of their right Fral 
‘ 
nes 
“ . 
Canada to Finance Homes we 
tor 
a ° . ’ 
Dominion’s housing program will call for federal gig 
but leave initiative and business to local organization. 
OTTAWA (Special Correspondence) nicipalities, assist in | 
Provision for a national housing scheme operations. A $1-millior 
probably will be made by Parliament corporation would be | 
when it comes together again late this sale to trust and insur 
month Government officials have of first mortgage debent 
studied the report of a committee of the of $650,000, sale of $21 
Commons which inquired into the sub- ferred stock to the n 
ject, are drafting tentative legislation authority (to be paid fre 
The committee drew up guiding prin- money), sale of $150, , 
ciples for a national housing scheme and __ stock to municipalities pr 
called for establishment of a federal dividuals—a total capitali: ¢ 
housing authority which should initiate million secured by propert 
and control projects and policies, and al- praised value of $1,100,0¢ 
locate such money as Parliament may tional $100,000 is the h¢ 
provide. However, it offered no definite equity, for they would b 
scheme and it appears that this will be put up at least the value ot 
based on suggestions by Dr. W. ¢ This distribution of financir 
Clark, deputy minister of finance. for houses provided on 
The Clark plan is concerned mainly owner basis. For rental | 
with the financing of new construction distribution would be slight 
sO as to insure maximum security for Providing “Junior” Money 
the government and an attractive in- Purchase by the natior 
vestment for trust and insurance com- authority of preferred stock i 
panies—particulary to provide the corporations would provide t! 
junior,” or second-mortgage, capital money+ not now available fr 
which is not now available from private investors The interest rf 
sources. Basis of the plan is a pro- the individual who is being 
posal to substitute marketable housing would be not more than 5‘ 
corporation securities for individual and the first mortgage deb 
mortgages to trust or insurance compat 
The national housing authority would carry interest at 1% lower 
encourage the formation of local hous- paid on preferred stock sold 
ing corporations by provinces or mu- national housing authority—or 
ernment—would be approxim 
paid by the government on | 
loans—around 31%. 
Under this plan of finan § 
millions provided by the gov 
would make possible e 2 ‘ 
construction program The 
principle is to make use of \ 
lending agencies instead of taku: 
ness from them. Loan compan ' 
would be attracted, it is cla 





whe * 
International News 


SHORT OF CHANGE—When silver shot above 72¢ an ounce, Mexico called in 
her currency. At that figure, it had become profitable for Mexicans to melt down 
their coins, sell the silver. Here is a crowd at the main office of the Bank of 
Mexico waiting for the new coins which replaced the old silver money. 





the pooling of individual mortg 

Mass production is contemplat 
the scheme. A slum clearance ps 
is not proposed for the present. 1 
committee urges that rehabilitat 
existing dwellings be considered | 

On June 1, 1931, Canada had 1 
wage-earners engaged in the b 
construction industry; on June 1, 
only 34,500 were employed. In 
reporting to the Dominion Bur 
Statistics, about $60 millions an: 
were spent in residential building 
struction in 1931, and less than $ 
lions in 1934 
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Business Abroad 














































cted about the middle of the 

1 it is likely to reveal how 
tax is to be levied on industrial 
build up an export subsidy. lf 

dustry is going to continue 
| its activity, it must have more 
rials. If exports are t be sub- 
usiness in other countries is 
isk for special protection. 
pressure on it gold bloc this 

revived talk of devaluation. 
nto stocks of funds which have 
lated in Paris brought a show of 
the Paris Bourse this week 
Is expe cted to hold out longest; 


1 
+! 


, 
nd may capitulate soon. 





Soviet Union 


Moscow pleased with new French 
pact. Output touches new highs in 
many lines. Railroads make prog- 
ress under new leadership. 








(Wireless)—The Soviets are 
with the new Franco-Soviet 
Planned to reinforce friendly co- 
n between the 2 nations through 
hange of mutually helpful infor- 
ot a military character, it is at 
time expected to result in 
ononiuc relations. 
denies that the Soviet nego- 
attempted to force Paris to grant 
loan before they would sign the 
ut the possibility that such a loan 
vet be concluded is not denied 
mic relations will no doubt be one 


france is slipping into a drastic deflation; British busi- . 
‘ 
. 4 , . % « > te ° ) 
ness is setting new records; Germany is confronted with 
the necessity for larger export subsidies; Soviet produe- 
sd *. . . 
ion touches new highs; Canada studies new tax plans. 
{ 
N that war is no immediate threat—possibly not for several years—has | 
European business. A series of pending events, nevertheless, are being R 
sely. First is the visit to Moscow on May 13 of a French delegation | 
- . | ° 
by M. Laval to complete details of the new Franco-Soviet working agre« 3 
dt I & 4 ( 
f rumors that France will grant a credit to the Soviets for the purchase of Shoes 
f : } hoe 
;—especially rail supplies — in ' , MI “er 
Tit | ni 1 oe. \\ | ' ‘I i\ il \ 
e proves true, it will mean the be- i. in the Soviet . el on Mes BS 4 K 
1g important closer economic for a wie » Stalin \ 
en the 2 countries which will Sov s 
al significance Russ celebt 
. ; : lay.” § ealed at tl tin till 
Another Rome Conference , 3 
} > tact that dallv me circulat | 1) ( 
Next nt is the meeting in Rome on ; 
the Soviet | ni exceeds 3¢ 
the states of Central Europe . - : t 
‘ lic nN ech Pe fs dy 1¥44 } 
vers to consider guarantes . 
i's independence, and Hun- * ° saga ’ _ 
and to rearm. It will be sen s i - ; — . I 
0 ot m1 } ( " 
lv’s ability to bargain thx u - - : UUU 
“he , Reviewed at the al were first | rt ture } 
away trom Germany Be 
lifficulties which have devel- i 
and over in Central Europe 
illy due to the inability ot ’ 
Disate wo cok ae tek WHO’S DOING THE BUSINESS 
roblems, considerable impo 
hes to the meeting. 
business is anxiously await EXPORTS IMPORTS 
I Id 5 to he . 
§ next address to the public. 125 1000 15 SO 25 25 SO 75 100 125 





most important considerations in 


MAY 11, 1935 














T T T 
YWry Uj 















SIEM 













































































FIRST QUARTERS COMPARED 1928= 100 


1928 1934 [soci 1935 Business Week 






























pirit which Kagat t is stirred in 
his workers, From the very fi Britain’s Ist Quarter 
was assigned to this new duty, he h 1935 vs. 1934 
concent! ‘re attention on comt 
n xplo tation I t | lit | . % 
upon a re Ne t ry any the nu ber of a Item Change 
— = : “se ‘k, + ' re ' i a Business Mativity® ....... + 43 
proval "ge ogo ne \ . Building Activity +-17.9 
on iis otek 6 erchay mage wigs Iron & Steel Output. 8.7 
Commissar nnou ment that last Coal Production .. ‘ — 2.7 
vear there v > (WW) ; Cotton Textile Production. — 4.7 
collisior cau undreds of deat] Rayon Production + 26.0 
and injury to t Retail Sales , 3.1 
have responded to | campaign t ) Stock Prices (365 securities ) 3.6 
away W neglect and Exports (value) .... + 8.9 
AES FSSPORaINE t new tem Or i Employment cas co. oo BS 
centives lor meritoriou ' . Electric Power ; 10.0 
Automobiles Registered+ 19.9 
° e *Economist. 2 months. 
Great Britain 


Jubilee boosts retail sales, trans- 
port, and restaurant business. 
London is blamed for new attack 
on gold currencies. 


Lonpon (Cable)—England gave itself 
over to the Jubilee celebrations this 
week, but this has meant bu i 
several lines. Catering and transport 
enterprises are fully occupied. Building 
continue at a steady increas \nd 
naturally, money in circulation up. 
\side fr th le real ula- 





tion continues to come trom the ( 
tinental 


heavy motor hares are rising on the 
promise ot the govern ttora Br 
aims air strength to a | tv with het 
tro. Xe 


many is building ubmarine 
public by surprise, revive 
trouble is not 
The att 


gold bloc has revives 


trom Switzerland. In Amsterdam and 
Geneva, London is blamed for conduct 
ing the bear attack, but t real force of 
short elling has been from Pari 
through Londor Stockholm 1 al 

been t ! il center, probably also on 


Paris acco 
experts and bankers that Swit rland 
will come off gold soon, and that Hol 
land will remain long 
Dutch banks are more liquid than 

Swiss and a good deal of “bad” n ney 
left Holland about a veat 


zerland. Paris is expectes 


for several months, but certainly not u 
til next vear. Paris branches are nov 
reporting home that the view is spread- 


ing in France that all gold curre 


will slip from gold before autumn 


Silver Worries London 

London views with apprel m the 
rising market in silver. The legend that 
rising silver aided China and so helped 
Lancashire 1 ] been discredited 
China is regarded as being drained for 
the benefit of J] 1, Which is just what 
Lancashire cannot stand. The insistence 
on $1.29 silver in Washington is con- 
strued here as a determination to keep 


men happy and so buy off 
mn” pressure This de- 
termination is not trusted, and there is 


anticipation of a 50¢ dollar. 


the Iver 


infl iti 


in Congress. 
a new 


30 














! rt of the Wholesale Coopet 
tive S t tor the halt yeat ended Jat 
12 is now published. It shows a steady 

rea usin Sales for the 26 
weeks \ £46,801,247 (about $226 
millions ) iwainst £43,801,715 (about 
$2114 mil ) tor the corresponding 
per | ot 2, weeks (not litteret in 


te ad 
7 \verage weekly 
£1,800,048. 
annual sales from 1 
of ab £90 millions to £100 


ft 


of shipping laid up is now 
illet than it anv til since 1930 on 
\pr. 1, it was 322 ships, a total of 706 


ro it was 453 sh 
t 1.079.000 tons. 


Germany 


Business is unsettled by pending 
events. Insurance companies will 
absorb next governmental loan. 


Bertin (Il ireless) — Business sent 
ment is depressed by 3 cor e events 
(1) Hitler's declaration of a 1 
foreign policy (page 26) expected in a 
peech some time before mid-May; (2) 
( R e conterence on Nl i\ 16 or th 


Danubian states at which t 
will be 
the parlevs with 
"s future navy 
Danzig’s devaluation announcement 


tl week, while it is financially im 
py nt only locally, was a tremendous 





ointment to Germany politically 
ailing liquidity on the m« 
i the lowering 
private discount rate to 34°, and to a 


mey 


or tn 


reduction in the treasury borrowing 
rate. Securities, nevertheless, have at 
tracted no more buyers, because of the 
prospect that the government will tax 
ndustrial profits to build up the export 


Savings deposits are rising, facilitat 
ing the absorption of the 500 milli 
mark loan pressed on them by the gov 
ernment. Private and public insurance 
companies will be asked to subscribe to 
another loan of equal amount in th 
near tuture, 









France 


Foreign buying in 
devaluation 
Bourse to new activity. | 
a drive for tourists. 


l» 

I \ 

( l 
Py 

‘ WI 

ure 1 


in 193 ). 
at 1500 to 500 i 
dr . n be yt 
m | rents ] 
' 

one-p chain st 
90 to 100 franes fo 

Paris is inte ly 

| e , 
trial try rt 
ara s for the first 
York, beginning May 2 
tvpihes e 1 ( 
mal ng is vear to! 
ness I) Pa ) 
July s going to be ¢ 
been in inv years. Pa 
ments tor citizens of pract 
tries are being waived, tt 
required to have only a | 
\ h can be secured for 10 


Rail fares from border ci 


are being reduced 60°, and 
trips out of Paris can | 
$()° reduction bel t! 
rates. The Sout \met 
Lines will allow 20% to 30 
in fares to France ind 1 
Shipping Lines 50 For: 
biles will b ill wed to ¢ 
with free provisional card 
the frontier posts and wit 
formalities of any sort 

During the Paris season, Pa 
have arranged with travel 
provide special inclusive 
begin it 375° franc for 5 
hotel, half pension, one the 
seeing in Paris, and visit to \ 
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ashington silver program forces (Uo 4, 
. ent to purcha 30,0 i 
ill in silver coins. Chile f,; the French Minict \\ 





os to 
. prospe ril 
1 EXP ansion. 






Argentina will boost Fr 


ig. 






ottor 









17¢. When the sa 
” 


ld market 










bata : “— <4 





Lima Will Profit 





















not yet announced what it for Argent cott n ¢ t t ‘ 

provide currency in small jnternational practice ( ( R.—( 
1o1 daily circulation The naselnie f | Powell y p i \ | ul 

silver coinage will be ck the foreign department of the Bank of 1934 

ly there will be an issue of England have been 1 by ‘ \\ le ] 7 ( 

y in small denominations, Argentin vernment t 1 in the o1 ndex of 7. { 
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enefits fre t 
is the growing demand for rope, where glu 
itrate which have done also produced 1 potat 
t economic conditions in Canada country eluc 1 lu 
Chile’s internal revenues from starch f 
re than $124 millions Cities and provinces increase taxes From | 
first quarter of 1935, com- to balance budgets. Dominion may that the Imperial > 
a total ly above $8 mil- ytilize potato surplus for starch. has knocked < 
first quarter last vear. Ex- mium on insuran 
this year were smaller than Ottrawa—Budget balancing effort y ing the Hud Ba 
contrast with a deficit of provinces and municipalities are being on 15 commercial 
$1 million in the first quarter felt by taxpayers. Ontario has increased over the route ithout 
its amusement tax. Previously 25 t lauds ai to 1 at t 
producers in Chile missions were exempt; now all pay. The route to Churchill 
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-Japan weleomes the American Economic Mission with a sukiyaki party at Tokyo’s smart Maple Club. Once 
idor to Japan, W. Cameron Forbes (second from right) has no difficulty handling his chopsticks and keeping up his 
conversation with Mrs. wife of the director of the American Bureau of the Japanese Foreign Office. 
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Bonus bill adds to monetary uncertainty, and Morgen- such discussion. 


thau’s speech is eagerly awaited. 


WALL STREET agai ristle » qu 
tion mark R i tua t 1 luc ( 
to constructive develop Wa 


ington has provided new uncert 


fron 


lore, 

The enactment of t greenback” 
bonus measure, instead disposing ot 
that matter, leaves it wider open than 
before. It continu a ( ot the 
major financial issues pending in Wash 
ington Now there may be i $2.2 hil- 
lion currency issuance to meet th 
outlay called for in the Patman Act 
More likelv the President veto will 
he sustained to avoid that outcome, but 


liber il 


only at the expense of furthet 
compromising on the part of the Ad- 
ninistration toward the bonus advo 
cate 


No Inflation Wave 
Financial « 
the \ 


int consolation 
iwue that the issue 
so ensnarled in attempted 

| 


ircles get sc 
trom h ype 


, 
might become 


redratts as to tail ot passage m me 
form this session. There is gratification 
over the tact that it 1s hanging fre 
however. Moving so slowly and against 
o much resistance trom th White 
House, it loses part of its threat. 

Its real danger lay in the possibility 


that it might touch off an infil 


¢} 


tronary 
anew tne ¢ t 


or 
Waals 


wave by raising juc stron 


But this tear 


} 1 1 


dispelled when the 


dollar stability 


mainly 


largely ignored any inflationary impli 
cations in the. situation Should the 
bonus go through in its present guts 
it would probably add mild stimulation 
to retail business, and a corresponding 
amount to public debt and tax burd 
But the monetary phases of the New 
Deal were kept alive by conjecture over 
what Secretary of the Treasury Mor- 
genthau has in mind tor his radio 
speech next Monday \onev pe ple 


}) 


P| 
nat i 


they would like to have him 
explain. First on this list would be 
“What will vou do with °" They 

| will reopen the question 


know w 


ily y 
Silve 
ire hoping li 
at hoy gy i ! | 


f international stabilization. 
Vague Hopes of Stabilization 
This matter, plainly the most help- 
ful on hicl the w 


e on which anv of ld 


powers ct uld he \ k ng, has seemed 
a lost hope since the ill-fated London 
conference of 1933 R ntly the have 


been hints from one or another of the 


major governments that the time for 
reconsideration approaches \ week 
ago in Geneva a_ British authority 
broached the issue, and was seconded 
by the American unofficial observer at 


the 
are the dreams of c 
+} } 
t 


meeting, Ot such I ri 
attack 
built. 


ncerted 


on 


| 
oT nen 


w leading w 


Bond upsurge is tem- ,,. |, 
porarily halted, and stocks are unsettled. 
the future of NRA disturb commodity markets. 


project the 1 
cal progran 

Silver is 
question att 
urv | to 
] ‘ 
buying cam] 
doubt as to 

\ny comp 

eter 

hinancial plat 


Money and the Markets 


Doubts as to banks Phe 


u previot ra » | 
: ‘ . = R 
ttle to clarify our fis Reserve 5 
+ + : > ’ } nl | 1] 
timist anticipate anking b i 
' 
> 
ig speech But he na Re 
: ’ 1 2 


1 elation his fis- 
const ict ) n 
course, the uncertain even speculation, 
yment, since the Treas wave far more 
1 mid-cour n s that was launched 
leaving the world in the dollar. 
lies bey ymnd. OT ¢ Fi 1 | 
sive summary of the In fact oppositio 
t also include discu banks, through t 
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Carrying their 
they pro- 
the 


appointive members be given 
independence The bankers’ 
s is their inability to win public 

r their proposals To the 
gested overhauling of the 


suge 
system technical 


t . 


n and ot 


‘ 
Stocks 

nd of stock prices continues to 
the balance Occasiona 
ngth, such as hav: 
several weeks, dwindl 
broad public following comes in 


1 the advance. Like Wis¢ on 
reaction, prices touch off waiting 
from investment ‘ounts that 


recurring 
irregularly 
s to approx- 
buy- 


definite bottom to t 
breaks. The net result is an 


ng trend which seen 


supply of new 


for investment. 

idweek there was a strong 

explained by most 
mmentators as arising from re- 
inflation talk. Closer scrutiny 

levelopments suggested, however, 
favorable news on a variety of 

s coincides with a rebound from 


up- 


t prices, mar- 
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as recently 

often | 
heen set 
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ippens when new 


‘avestors wt 
the underpinning of t 
of less than 4° 


i i 
portion of even the gilt 
still enough of a novelty 


and there are admittedly 


tors in the easv money 
which such rates hang 


Nevertheless 


the upward trend is to 


Backfire 


there are no 


f acting int inte P ¢ 
ust dis Fe iit iv b h to t t 
transa n " ! — - ‘ 
: ; 
ces on it ! t rd ’ ' ‘ 
) amy ind Julv 1. a = | 
thie rovalt ral £ ¢] . | ‘ 
m requiri New Industrial Financing 
eee P ‘ sehinatetnD Tas — 
oe At stele thet ¢ 
. : , 
aX l 
itferings t Immediatels ’ 
‘ _- we « ' r | 
law b y wut t 
_ } 
‘ , 
tivity to dat 
\ 1D - 
n of] nd pr market ' ? 215 
inted \ 1) ly P 
ighs have just varket 1s concert ugh $5 | 
nery wout ns rt t Pp t ] 
irket. Yiel loan Th ver $10 f 
ny iderab! Iditional rking 1 ¢ 
ige section ar } kev st ] ; ] Steel 
y raise doubt fer about ft! ' SS) 1) 
ly artificial fac- f new 4s, but $41 I] f it 
condition upon ceeds will | nding | ther $9 
millions will ¢ lar t 
signs that steel sheet ll f t! G I 
be altered, and, Steel plant Det 





















‘ ' ’ + 









































































































































Commodity Markets 








HERE’S HELP jn 
new McGraw-Hill Books 


How to manage a retail business 


1. PRINCIPLES OF RETAILING, by (¢ 


W. Barker and I. D. Anderson. Gives vou 
the tested principles and methods of success- 
ful retail practice today, for improving any 
or all departments of the retail institution, 


from store location, equipment, and stock 
ing, to sales promotion and personnel man 


agement. 464epages $4.0 


More good from your personal 


contacts 


2. GETTING ALONG WITH PEOPLI 
by Milton Wright. Sensible, practical sugges 


tions to help you understand other people, 
attune your conduct to theirs, and win theirs 
respect and cooperation. Especially valu- 
able to the business man in dealings with 
subordinates, associates, and superiors. 310 
pages. $2.50 


-Plain facts of money and its 


significance 


3, A PRIMER OF MONEY, bv Donald 
Woodward and Marc Rose. Answers in the 
plainest and most direct manner the ques- 


tions the average citizen asks about money 


and credit. Explains clearly the growth of 
monetary systems, their workings, the 
meaning of inflationary and other move- 


ments to the business man, etc. 322 pages 


$7 Si 


—What can Capitalism do for 


you? 
4. CAPITALISM CARRIES ON, by Walter 


B. Pitkin. Just what does Capitalism mean}! 


to you as a business man? This thoughtful 
study shows how a properly balanced capi 
talism, with intelligent, middle-class leader 
ship, can bring about economic stability 
with possibilities of profit-linked-with-sers 
ice and individual initiative greater than 


ever before. 282 pages. $1.75} 


Better results in personal sell-| 


ing? 

5. WHAT MAKES PEOPLE BUY, by D 
A. Laird. The latest results of applied 
psychology used to show you what the cus 
tomer really wants, in his innermost mind 


when and how he buys it, and how the} 


successful salesman makes use of these facts 


237 pages $2.54 


Look over these books without obligation 





; 
. 

McGraw-Hill Book Co., Inc., 330 W. 42d St., N.Y.C. & 
Send me the boc i below f io 
days’ examination « u i l 10 days § 
will pay for those I eo l = few « 1 | 

S postage and return rest postpaid ( Post 4 
came paid on « . my ‘ s 
mittance ® 

. 

1 ! s 

> . 
3 : 
H Name . 
4 H 
Address . 

. 

City and St 4 

4 Position : 
Company BW-5-11-25 § 
e0ee s cenenenecencsocescceses coccecsocsoocessscsocece* 
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modities their addition lifts market 









curtailed buying earlier in the bonus bill mea 

Under normal conditions, man ment in Congre 
llacturet uld have bought more gen- and they exp 

heir peak production even if the Pat 


pted them this season to operate factor in sever 
tly hand-to-mouth. Much the same had good rains « 
g¢ prevailed throughout the whole- the Southwester 
sale and retail trades. Now, though the the crop is 
‘ertainties about future price devel- spring wheat tert 
ents are intensified, there is a steady moisture, even 
ption Is pplies where rain a ( 
rade buying of this kind is an ele- delay seeding and 
nt of stability in several items. In for the spring cr 
€, it continues to distort the differ- being, although 
| between spot and future quota- unless current | 
ns \n outstanding example of this enough to offset 
tton, where the trade complains Some of the other 
it the exorbitantly high “basis,” or back by cold ar 
he difference between the price of staple getting too muc! 
hich is deliverable on contracts, and part of the belt, 
f actual cotton of specified fiber has benefited by 1 
th and quality. Cocoa Crop Threaten: 
ard buving is being restricted South American wv t 
n more stringently, if anything, as market for cocoa 


sult of the doubtful status of NRA was swept with vi 


and of its price-stabilizing codes. Pur- the midseason cr 
ing agents report that occasional Bahia, which produces ; 
tances of price weakness in manu- world’s cocoa supply, 
ictured items are directly traceable to for the United Stat 
veakening of the code authority be- midseason crop is not 
cause its future is clouded. In some the later crop, its failu 
filed prices have been progres- plies for this market 
v lowered; but often the seller has Metals have beet 
ily ignored filed prices, and chisel- the markets, both as t 
has increased. volume. Copper |! 
AAA Just As Uncertain on more active ce 


he other price-fixing agency, AAA, shadowed domesticall 


in equally doubtful position. Even zine and the revived 
s extended, there must be adjust- vanizers, particu 


nts in processing taxes before the metal farm products, ar: 


crop year starts, because in several greater business in zine 
ailment agreement in < 
above “parity.” go into effect with M 

] 


Speculative trading got a mild stimu- with a renewed inter: 
ion from Washington developments. all metals for reat 
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editorial speaking, the business 
+ ] ; ] i? | 

iks for itself, rarely of itselt 

the high spot of the annual 

Business 


of the Associated 
testimonial dinner celebrat- 


mpletion of 50 years of edi- 


rs sa 


speaking which has profoundly 
American business policy, the 
too important to omit simply 
se it seems superficially just busi 
news. A broad range of in 
es know that a testimonial dinner 
mes H. McGraw, chairman of the 
directors of the McGraw-Hill 
shing Co., Inc., is also a celebration 
American industrial progress, since 
progress has been so definitely in 
by the philosophy which has 
Mr. McGraw’s 50 years of busi 

rnalism 
In replying to the honors paid him 
: Hot Springs, Va., last week, when the 
{BP leaders presented him with a 
s ial scroll and a watch, Mr 
McGraw outlined major points in the 
vhich has carried the business 
from a poorly respected, badly 
{ occasional publication to its pres 
status as a major tool for business 

] industry 

In my opinion,” he said, “the func- 
of the business paper is (1) to 
the status of the industry it 
s, and (2) to supply the individual 
ers with specific knowledge con- 
rning the industry. I name these in 
| regard the order of their im- 
e. The first represents the new 
tion, one which has become neces- 
sary within the last 15 years. The sec- 
najor and, in fact, 


1 was formerly the 
st exclusive function recognized by 

SS papers This change, I think, 
what we mean when we say that our 


} 


tries are no longer merely produc- 





m-minded; it really goes deeper than 


In fulfilling the first function, which 
really a leadership job, the business 
requires a new relationship to its 
litferent from that it bore when 
t was primarily a teacher. It becomes 


oth a protagonist and a critic of its 
stry. The former role is casy, the 
one is a real job. It is necessary 

to differ with one’s industry from time 
time. This necessitates guarding 
nst a bumptious editorial attitude 

it the same time sticking to onc’s 


{ND here is the important point,”” Mr. 
McGraw continued Industries may 
kick about this criticism, but actually 

will ‘take’ much more from their 
ness papers today than formerly. 
fact, they really want critical leader- 
and the paper which refuses to 
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Editorially Sp ‘aking — 


supply it may escape the bricks which its 


more aggressive competitor gets but it 
will also forfeit the real respect of its 
field 

Writing an editorial against some 
thing usually makes better ‘copy’ and 
easicr than writing tor something. That 
| believe 1s why i negative attitude 
creeps too often into editorial writing 
A business paper of to 


ion, has a greater opportunity for cor 


structive, positive leadership than ever 
before 
THERE remains still another new and 


vitally important function of the busi 
ness press, he concluded That is to 
keep its readers informed as to the ef 
fect of the broader economic forces on 
their own business and to interpret 
these, as well as political and gove 
mental action as it atfects their business 
This new responsibility of the business 
press is a direct result of the economic 
and political chaos which has followed 


the World War.”’ 


Sin JosAH STAMP, besides being one of 
England's great railroad men and 
bankers, is one of the ranking econ 
omists of the Checking events 
against predictions, one finds that he ts 


world 


more often right than most of his con 
temporaries. Furthermore, he speaks 
with a directness and simplicity which 
reveals his thinking to the layman 
Therefore, he achieved headlines every 
where with his recent observation that 
forces of potential inflation are about 
to become effective in this country and 
nay “blow the roof off the world.” 

But economic laymen who wrote th« 
newspaper stories, for the most part 
overlooked the point that Sir Josiah was 
expressing fear, not of the forces mak- | 
ing for inflation in this country, but of 
the fact that those forces are largely con 
trolled by politicians. Pending Icgisla 
tion would put currency and credit con 
trol wholly into their hands. One must 
be naive indeed to think politicians will 
stop a boom before it explodes 
THE government is buying 8,000,000 
acres in 23 of the hill counties of th 
Missouri Ozarks. It proposes to tran 
plant 64,000 residents of the section t 
Many tears are b« 
ing shed for the threatened disappear 
ance of the hill-billy type of American 
manhood. However, they are about 
anyway. With the radio and the flivver 
the present generation of hill-billies has 
taken to wearing Sears, Rocbuck clothes 
and is acquiring the Joe Penner accent 
On the other hand, the ‘Last Roundup 
has been hurled into the cther by 2,999, 
996 hill-billies only 2 of whom ever 
rode a mule or tasted mountain dew 


more fruitful lands 


ronc 
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Made Higher Speeds 


The increased speed of the modern motor 
car is no more amazing than the increased 
quality standards that make it possible. In 
design, materials—and in the electrical con- 
tacts that control engine operation — the 
advance has been great 


Mallory engineers and metallurgists have 
spent many years in the development of 
improved contact materials to meet the ever 
increasing demands of greater speed. That 
these years have been well spent is evi- 
denced by the fact that Mallory contacts 


control millions of horse power on a 
open road and city street. , 
P.R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
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Business Fumbles Again 


The United States Chamber of Com- 
merce in its annual meeting assumed 
all the responsibilities of leadership 
which its position implies. It demon- 
strated the highest type of business 
statesmanship. Unfortunately it has 
proved again what needed no further 
demonstration—that business men in- 
dividually and in their organization 
entities have little understanding of 
political intrigue or of the mass 
manipulation of public opinion. 

The Chamber was in a peculiar po- 
sition to be helpful in the present 
situation. In the first place, it is so 
constituted as to represent, better than 
any other organization, big and little 
units of every kind of business in this 
country, despite Mr. Roosevelt's newly 
formed opinion to the contrary. In 
the second place, more than any other 
horizontal business organization, it 
has been sympathetic with and help- 
ful to the Administration ever since 
Mr. Roosevelt was elected. 

Henry I. Harriman, the retiring 
president, was originally close to 
Mr. Roosevelt. The plan of NRA 
was supported by him, and much of 
its early success was owing to busi- 
ness cooperation inspired by the 
Chamber. Harper Sibley, new and 
able president, is a schoolmate and 
lifelong friend of Mr. Roosevelt. The 
whole program of the convention had 
been so devised that the Chamber 
might manifest a new and _ inde- 
pendent leadership, offer to the Ad- 
ministration its cooperation in sound 
proposals, including some social re- 
form measures, but stand firmly 
against what is dangerous and de- 
structive. 

At the end of the convention, a 
tired lot of delegates were going 
through the routine performance of 
adopting a long list of resolutions 
aed and presented by its commit- 
One of the first presented had 
Here 


tees. 
to do with social legislation. 
was the place where every con- 
sideration of prudence, tact, and 
good business imperatively called for 
concessions and cooperation between 
business and the Administration. Two 
or three of the outstanding irreconcil- 
ables in the conservative group asked 
that this resolution be read last in 
order to give more time for its con- 
sideration. This was done. 

When the end of the list was 
reached one of these objectors pre- 
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sented his own draft of the resolu- 
tion. It was passed by a weary set of 
delegates inexcusably thoughtless. As 
passed, that resolution left out what 
had been in the original draft —a 
frank statement that the Chamber fa- 
vored cooperation between the state 
and federal government in old-age 
assistance. 

Thus business was placed in the 
position of being unqualifiedly op- 
posed to the President’s social reform 
program in its every aspect. Thus he 
was given excuse but no justification 
for intimating that the members of 
the Chamber were the sort of business 
men who maintained a fire trap which 
cost so many lives in the Triangle 
Shirt fire and opposed _—- 
every proposed enactment for reliev- 
ing human misery. 

That the President was 
enough to put Secretary Roper’s 
Business Advisory and Planning 
Council in the position of repudiating 
the Chamber of Commerce and en- 
dorsing the Administrative program 
is but an incident to the whole distor- 
tion and confusion of the affair. The 
net of it is the President proved once 
more that he is a consummate poli- 
tician while business again demon- 
strated its impotence in political in- 
trigue and its awkwardness in dealing 
with public opinion. 


clever 


The Supreme Court 
Says ‘“‘No” to Congress 


Every business man is vitally affected 
by the Supreme Court decision in the 
railroad pension case. The decision 
sets up a mighty barrier against con- 
gressional taxation of business for 
social purposes. It indicates that the 
court will rule against some of the 
provisions of the National Industrial 
Recovery Act; that it may knock out 
such legislation as the Wagner labor 
disputes bill, if this should be passed 
by the present Congress or a succes- 
sor; and that the court will almost 


certainly de. the righ 
to enact old-age and yu 
insurance laws. 

All of these portents, 
pend on one precarious 
continuance of the pres 
ship of the court. If 
should lose a single n 
death or resignation, thi 
Roosevelt will make an 
which will turn the mino 
majority, and thereafter th: 
sustain the right of Congres: 
such legislation as the Rai! 
tirement Act. 

Legally the pension act and 
posed social insurance act 
cidedly similar. —_Justic« 
majority opinion says that pro- 
visions of the act which disregard the 
private and separate ownership of the 
several respondents, treat them all as 
a single employer, and pool all their 
assets regardless of their indi 
obligations and the varying 
tions found in their respectir 
prises, cannot be justified as ¢ sistent 
with due process” of law, which js 
guaranteed by the Constitution 

Now, the social security bil! 
poses very much the same sor 
pooling. It would levy taxes on 
ployers for the creation of state un- 
employment and old-age 
Just as, under the pension act, 
railroads would have been compelled 
to help pension all railroad « mployees, 
so, under the social security law, all 
employers would be taxed to insure 
employees in every section of their 
states. 

The Supreme Court says that the 
constitutional power of Congress to 
regulate commerce does not authorize 
it to take money from the railroads 
for the social security of their em- 
ployees. The Wagner labor disputes 
bill, and some provisions of the Na- 
tional Industrial Recovery Act, prob- 
ably would also be adjudged a misuse 
of the power of Congress over com- 
merce. The social security bill is 
ostensibly based on the constitutional 
power of Congress “to provide for the 
general welfare” and “to raise rev- 
enue.” But the court has never con- 
strued the “general welfare” clause of 
the Constitution as justifying anything 
like compulsory social insurance; and 
the revenue-raising purpose of the bill 
is such obvious pretense that the court 
would almost certainly refuse to ac- 
cept it. 
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